No need to raise fresh capital
in three years: SBI Life MD
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SBI LIFE INSURANCE is not likelvto
raise freshcapital from the madket in
the next three years to grow its busi-
ness, according its MD & CEO
Mahesh Kumar Sharma.

“As of nowwe don't need toraise
money. Wehave enough capital. Our
solvency mtio is also very decent,
which will allowusto grow forsome
more time tocome.Asof now, maybe
wecansaythatwe don't need capital
forthe next threeyears” he told FE.

At theend of the third quarter this
fiscal, the insurer's solvency mtio
stood at 2.25 as against the regula-
tory requirement of 1.5, Net pre-
mium income for the quarter mose
6.35%year-on-yearat ¥T19,170.50
crore compared with $18,025.35
crore inthe same period last fiscal.
Value of new business (VNE) margin
was at 29.6%, with an improvement
of478 basispointsy-o-v over 24.8%
in the third quarterof FY2 2.

“Growth inVNB and VNB margin
is driven by change in product mix,
predominantly in non-par segment
and business volume. With our
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growth tarpets and the product mix
shift, weexpect to maintaina healthy
VNB growth rate,” Sharma said dur-
ingan earningscall.

Sharma said changing product
mix is a dynamic process for the
companywhich depends on market
and customer demands. "Curprod-
uct mix has been slightly fluid and
that is becausewearenot determin-
ing what the customers should buy
and trying to pushit. But whatweare
seeing is gauging what the cus-
tomers wantand then trving to see
we have a good proposition to offer]
the MD explained.

“Oneend vou have Ulipproducts,

where customers get market-linked
returns, and on the other hand you
have guamnteed products. And also
you have products with predeter-
mined returns, It is a question of
what the market is liking
today.there is a growing class of
people who want the gpuarantee of
what they will get and they don't
mind if it is slightly lower than what
markets will deliver” hesaid.

Askedabout the likely impact of
government's proposal to tax
income from high-ticket non-
linked life insurance products, he
said the Budpget proposals willaffect
*portions of the business”

"Some insurers (to be hit) little
maore, while some insurers little less,
But goingforward there will be some
kind of a rethink on people investing
ininsurance products. Thereisabit of
apprehensonthere. nowalot of peo-
ple who are in the bracket whopay
over 5 lakh premium in a year, will
be atfected going fonward. The only
concem isthatwith this kind of treat-
ment of tax, returns forthese people
may be negative, 5o, then it becomes
less attractive compared to some
other investment avenues,” he said.



