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INVESTMENT OBJECTIVES AND VISION 
(A) Investment Objecঞves: 

The investment objecঞves of the Company are to maximize the risk adjusted returns and ensure reasonable liquidity at all 
ঞmes. Management of the investment por�olio is a crucial funcঞon as investment risk and returns, inter alia, determine the 
ability of the Company to compeঞঞvely price its products, ensure solvency at all ঞmes and earn the expected profitability. 
The investment policy outlined in this document seeks to set the direcঞon and philosophy for the Company’s investment 
operaঞons. The Policy outlined below conforms to the IRDAI Investment Regulaঞons and the Insurance Act. The Policy 
covers investment parameters, exposure norms and other relevant factors that will assist in taking prudent investment 
decisions. The Policy framework also takes into account asset liability management, market risks, por�olio duraঞon, liquidity 
consideraঞons, and credit risk. To summarize the investment policy aims to achieve the following Investment Objecঞves: 

a. To acquire and maintain quality assets that will meet the liabiliঞes accepted by the Company; 

b. To be able to meet the reasonable expectaঞons of the policyholders taking into account the safety of their 
funds with opঞmum Return; 

c. To adhere to all Regulatory provisions; 

d. To conduct all the related acঞviঞes in a cost effecঞve and efficient manner; and 

e. To achieve performance in line with benchmarks idenঞfied for the different investment por�olios. 

The Company has also defined the Investment Objecঞves for each Fund separately, on the basis of aforesaid broader 
Investment objecঞves. 

(B) Investment Vision: 

“To invest the funds on the prudent principles of Safety, Liquidity & Returns, with an overall vision of meeঞng reasonable 
expectaঞons of policy holders”. 

Source: SBI Life Investment Policy 
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Major Economic Indicators 
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DEBT MARKET REVIEW AND OUTLOOK 
 
Market Review 

 

November 2025 – Will rates be eased? 

 

Benchmark 10-year treasury yields were lower at 6.50% in November 2025 from 6.53% in October 2025. The US 10Y yield 
was at 4.01% at the end November 2025 lower than 4.08% in October 2025. INR was much weaker by 0.77% at the end of 
November 2025 as it closed at 89.45 against October end’s 88.78 versus the USD 

 

India Macro Movers: 

India’s the year-on-year CPI inflaঞon for October 2025 was 0.25%. This is lower than last month’s 1.44% and the 9th 
consecuঞve month of sub-4% inflaঞon making the markets very confident of imminent rate cuts by MPC. 

 

Core CPI has been steadily staying close to 4-4.5%. Core inflaঞon conঞnued to move 0.3% month on month, but steadily if 
we look at 3mma, the movement is up from 0.3% to 0.5%. Without gold Core CPI is just hovering around 3%. India's goods 
and services tax (GST) revenues fell 6% year-on-year to Rs 1.71 lakh crore in November, according to government data. 

 

Global: 

Economic data in the US started weakening in the months of October and November, but the official US Govt shutdown has 
caused a delay in release of most economic data points.  The jobs data has been the most deterioraঞng. The job revisions 
have been downgraded for 8-9 months conঞnuously. The inflaঞon however has been rising every month from a low of 2.3% 
to 2.9%. Even month on month rise has been uncomfortably picking up. The Fed had cut interest rates in September and 
October a[er maintaining a pause in 2025. Based on the inflaঞon - growth dynamics, markets now expect the next cut to 
come in December 2025. 

 

The data in Euro are, and UK conঞnues to be that of weakness with centrals banks looking to do more cuts in 2025. US 
yields, Global bond yields, currencies and markets will conঞnue to be volaঞle in the short term as Trump Administraঞon 
conঞnues to unveil more tariff. However, all developed markets are seeing higher fiscal deficits and hence long end bond 
yields conঞnue to rise without any respite. 

 

Outlook: 

RBI has done 100 bps of rate cuts with 50 bps done in June, and a pause in August and October along with 100 bps of CRR 
cuts (effecঞve Sept-Nov). The RBI stance has been maintained as neutral. The RBI has started indicaঞng that rate cuts are 
imminent, as policy space had opened up. 

We don't expect anything more than one cut if at all, as the inflaঞon looks moderate only on a y-o-y basis owing to base 
effects. We think 10 y has hit a low of 6.11 in this cycle and yields will remain in 6.25%-6.50% over the next few months 
based on growth and macro data. The lower end of this range could be seen if either RBI gives OMO buybacks in Q4, and/or 
we see one more rate cut in December 2025 or February 2026. 

Our strategy given the above will be to add spread assets that offer be�er yield and carry in Non ULIP funds, while 
maintaining duraঞon. We intend to keep cash levels at around 3-5%. In ULIP we aim to keep modified duraঞon at around 6 
in larger funds in debt. 
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India CPI has hit a mulঞ-year low, but helped largely by base effects, Core stable 

 

 

  
 

 

GST collecঞons have stabilized    

 

 
 

 

3.50

3.70

3.90

4.10

4.30

4.50

4.70

0.00

1.00

2.00

3.00

4.00

5.00

6.00

Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25

CPI y/y Core CPI RHS

7.9%

12.1%

9.5% 10.1%

12.4%

16.2%

6.3%
7.7% 6.9%

9.2%

4.8%

-6.0%

-10.0%

-5.0%

0.0%

5.0%

10.0%

15.0%

20.0%

Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25

GST collections yoy growth



 

 

November, 2025 

7 

 

 

PMIs just dipped in the latest month, but sঞll higher than most of Asia and EM 
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Equity Outlook 
 
Equity Market Outlook for the month of December 2025 
 
Ni[y and Sensex ended at 26,203 and 85,707 respecঞvely, up 1.9% and 2.1% respecঞvely for the month of November 2025. 
Key events driving markets this month were the see-sawing of US Fed rate cut expectaঞons, the conclusion of Q2 earnings, 
state elecঞons in Bihar and negoঞaঞons to end the Russia-Ukraine war. 
Broader markets in India posted posiঞve mixed returns this month, with the NSE Mid-cap 100 index up 1.9% and NSE Small-
cap 100 index down 3%. Our markets outperformed East Asian equity indices with South Korea, Japan and Taiwan falling 
4%, 4.1%, 2.1% respecঞvely in November – indicaঞng fears in the AI trade that have been pushing these indices to record 
highs in previous months. The S&P 500 index was up 0.1%, with Nvidia falling 12.6% due to fears of an AI bubble and 
increasing compeঞঞon. In India, IT was the best performing sector for the second month, gaining 6% in November, while 
Realty fell by 5% and was the worst performer, a reversal from last month’s outperformance. 
 
Fig 1. IT outperformed and Realty underperformed in November 
 

  1M 3M 6M 9M 12M 
  Returns Rank Returns Rank Returns Rank Returns Rank Returns Rank 
Midcap 2% - 10% - 6% - 27% - 8% - 
Smallcap -3% - 3% - 0% - 21% - -4% - 
Auto 3% 2 10% 5 18% 1 35% 1 17% 1 
Banking 3% 3 12% 2 6% 4 22% 6 13% 3 
Cap. Goods -2% 9 6% 7 -3% 10 25% 3 -2% 8 
FMCG -1% 7 -1% 12 0% 8 11% 11 -4% 9 
Healthcare 1% 5 3% 11 5% 5 17% 8 3% 6 
IT 4% 1 5% 8 -2% 9 -1% 12 -15% 12 
Metal -3% 10 12% 1 11% 2 22% 7 12% 4 
Oil & Gas -2% 8 10% 4 4% 6 25% 4 5% 5 
Power -5% 11 3% 10 -3% 11 15% 9 -12% 11 
Realty -5% 12 4% 9 -4% 12 14% 10 -12% 10 
Financials 2% 4 10% 6 6% 3 24% 5 15% 2 
PSU -1% 6 11% 3 3% 7 28% 2 2% 7 
 

FIIs bought USD 40.4 Mn of Indian equiঞes during November, buoyed by another bumper month for IPOs. In fact, FIIs were 
net sellers in secondary equiঞes to the tune of USD 1.3 Bn, which was completely offset by primary market flows of USD 
1.34 Bn. DIIs conঞnued their run of inflows with USD 8.7 Bn of equity purchases in November. Net FII flows into India’s 
secondary equity markets this fiscal year stand at -9.0 Bn USD. 
 
Fig 2. EM flows diverge across geographies – AI Bubble fears trigger massive ou�lows from Korea, Taiwan 
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India’s CPI inflaƟon moderated to 0.25% in October 2025, easing from 1.4% in September while WPI inflaƟon 
was -1.2 % for October, compared to 1.4% in September. Food inflaƟon crashed, falling to -5% in October. Gross 
GST collecƟons for November 2025 rose 0.7% YoY, slowing down due to GST slab raƟonalizaƟon. GDP growth for 
Q2 FY25 stood at 8.2%, a posiƟve surprise driven by private consumpƟon and manufacturing. 
 
The low inflaƟon and buoyant GDP growth have clouded expectaƟons of a December rate cut by the RBI, and 
economists remain divided on the possibiliƟes of a rate cut materializing in the MPC’s December meeƟng. 
Meanwhile, Brent Crude ended October at USD 64/bbl, down 1.3% from October, while gold extended its rally, 
gaining 5.9% in October and up 61% YTD. 
 
 
Fig 3. DII and FII flows from Dec ’24 to Nov ‘25 
 
 

 
 
 
Mutual fund inflows into equity-oriented funds in October fell from September levels, standing at 246 Bn INR, 
showing conƟnuing the strength in equity fund inflows. SIP inflows in October remained steady at 295.2 Bn INR. 
 
 
Fig 4. Total Net subscripঞon to domesঞc equity-oriented mutual funds and monthly SIP flows 
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In the United States, the Federal Reserve implemented a 25-bps rate cut at its October FOMC meeƟng. 
ExpectaƟons of a December rate cut have seesawed as Jerome Powell’s warning of a cut “not being a foregone 
conclusion”, have been followed up by dovish commentary by members of the Fed Board of Governors. This has 
led to the market currently pricing in a probability of a December rate cut at 89%, up from lows of around 35%. 
Amid this, the record-seƫng US Government shutdown ended with the signing of a bill that extended funding 
unƟl the end of January 2026. 
 
Global equiঞes faced a turbulent month as foreign funds exited Korea and Taiwan in droves, on fears of an AI bubble took 
hold amid circular deals between companies in the AI ecosystem and fresh debt raising by several hyperscale’s. US Treasury 
yields gained, with the 10-year note closing at 4.01%, and the dollar index falling 35 bps ending at 99.46. 
 
In geopoliঞcs, a potenঞal peace deal between Ukraine and Russia may have major implicaঞons on Crude oil prices. US military 
acঞviঞes regarding Venezuela, another major oil producer, may also play a role in the future. 
 
 
Fig 5. Performance of selected global assets since 2024 US elecঞons – HK indices have outperformed 
 
 

 
  

The latest economic data paints a mixed but largely posiঞve picture: GDP numbers came in robust for the month, with a 
detailed breakdown of both GDP and GVA (growing at 8.1%) highlighঞng strong momentum in real acঞvity. However, low 
inflaঞon has kept nominal growth subdued, which could weigh on corporate topline expansion despite impressive real GDP 
growth. Credit growth is likely to stay robust, supported by healthy demand and banking sector resilience. Labour code 
reforms which were implemented this month are expected to improve flexibility and producঞvity in the job market. The 
anঞcipated implementaঞon of the Eighth Pay Commission is also expected to provide a significant demand boost and 
support broader economic expansion. 
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With all Q2 corporate results now, the overall trend points to solid growth with Ni[y 500 PAT growing by 15% YoY. Equiঞes 
have faced conঞnuous EPS esঞmate cuts starঞng mid-2024 – a trend which has bo�omed out now and is likely to be 
followed by upgrades. 
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Risk reward considering a 3-year view favours equity as asset class. Depending on appeঞte to absorb the volaঞlity a large 
cap-oriented fund should be appropriate.  Earnings growth for Ni[y companies with the FY 26 expectaঞons as per broker 
research enclosed here. 
 

 
 
Fig 7. Forward P/E levels across Large-Caps, Mid-Caps and Small-Caps – Small-caps back in overvalued zone 
 

 
 
 
Fig 8. Major events and Ni[y50 movements during November 2025 
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Fig 9. Fund Returns – AUM Mix and Performance (CAGR) 
 
 
 

  Equity % in Fund 1M  1Y 3Y 5Y 
Midcap Fund 

95% 
1.30 % 5.15 % 22.40 % 23.13 % 

Benchmark 2.14 % 8.42 % 24.26 % 25.36 % 
Bond Fund 

0% 
0.27 % 7.08 % 7.37 % 5.39 % 

Benchmark 0.30 % 7.31 % 7.73 % 5.80 % 
Equity Fund 

99% 
0.48% 4.41 % 13.05 % 14.93 % 

Benchmark 1.03 % 8.31 % 12.18 % 15.10 % 
Balance Fund 

51% 
0.58 % 7.77 % 10.04 % 10.24 % 

Benchmark 0.67 % 8.62 % 10.12 % 10.62 % 
 
 
 

Fig 10. Major Index and Asset Class Returns 
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Fig 11. Sensex yearly Performance in November (percent) 
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RISK MANAGEMENT PRACTICE FOR UNIT LINKED PORTFOLIOS 
 
Company’s investment exposure to any sector is as per limits prescribed by IRDAI under Investment 
Regulaঞons and the same is monitored on a daily basis. In addiঞon, the company also follows stringent 
asset allocaঞon metrics as per policy features communicated to the policy holder and the same is 
adhered to while making investment decisions. In case of guaranteed products, investments are made 
in suitable asset classes taking into account market and credit risk, and liquidity of the investment to 
ensure fulfilment of guarantee promised. There is an efficient stop loss policy in place, which is 
triggered every ঞme the stock price breaches a specific threshold level. This warrants review of 
investment decision and establishes the raঞonale for conঞnuance or disconঞnuance of the specific 
investment thus prevenঞng sharp fall in value of our holdings and prolonged underperformance of 
the por�olio. Significant importance is given to asset liability management and accordingly, por�olios 
are reviewed on a monthly basis to ensure adherence. 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 


