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INVESTMENT OBJECTIVES AND VISION

(A) Investment Objectives:

The investment objectives of the Company are to maximize the risk adjusted returns and ensure
reasonable liquidity at all times. Management of the investment portfolio is a crucial function as
investment risk and returns, inter alia, determine the ability of the Company to competitively
price its products, ensure solvency at all times and earn the expected profitability. The
investment policy outlined in this document seeks to set the direction and philosophy for the
Company’s investment operations. The Policy outlined below conforms to the IRDAI Investment
Regulations and the Insurance Act. The Policy covers investment parameters, exposure norms
and other relevant factors that will assist in taking prudent investment decisions. The Policy
framework also takes into account asset liability management, market risks, portfolio duration,
liquidity considerations, and credit risk. To summarize the investment policy aims to achieve the
following Investment Objectives:

a) Toacquire and maintain quality assets that will meet the liabilities accepted by the Company;

b) To be able to meet the reasonable expectations of the policyholders taking into account the
safety of their funds with optimum Return;

c) Toadhere to all Regulatory provisions;
d) To conduct all the related activities in a cost effective and efficient manner; and

e) To achieve performance in line with benchmarks identified for the different investment
portfolios.

The Company has also defined the Investment Objectives for each Fund separately, on the basis
of aforesaid broader Investment objectives.

(B) Investment Vision:

“Toinvest the funds on the prudent principles of Safety, Liquidity & Returns, with an overall vision
of meeting reasonable expectations of policy holders”.

Source: SBI Life Investment Policy
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Major Economic Indicators

Economic Indicators

30-Apr-23  31-Mar23  Change(%)  31-Mar22  Change (%)
35 3183 218 [P 0434 5l (P79
Forex Res.(Bn- 1Wk Lag] § sl i ook | 617.65|* -5.41%
Ol Price [3/Barrel) § 1398 na|F 8% |3 109,24 |[* -27.33%
Gold (¥/10gm) 59,903 1950 |F 06% s |F s
Fllinflows (Net) - Crs ()
Equity [monthly) 11631 w6 | a6k a1y |P-1s2s%
Debt (monthly) 3 505 |F 10032% S632 (P -100.04%
Indices
Particulars 30-Apr-23  31-Mar23  Change(%)  31-Mar22  Change (%)
BSE Sensex 61244 | 5899152 (P 3.60% 5856851 | 4.34%
S&P CNX Nifty 1806500 | 1735975 | 2.06% 1746475 (P 3.40%
Dow Janes Industrial Avg womls | s (P24 16735 P -L67%
FTSE100 787057 1617 (P 3.13% 751568 | 4.72%
Hang Seng Index 198457 | 040011 |* -248% 21,9985 ||* -9.56%
Nikkei 225 28,856.44 o (P 291% 88 (P 3%
BS ERealty Index 3,560.04 310156 | 14.78% 368083 (P -3.31%
BSE Auto Index 30,3551 8269 |F 7.36% 24,0099 |® 26.09%
B S E Capital Goods Index 36,733.88 136970 |* 6.89% 2750604 |® 33.57%
BSE Bankex 18,981.83 26,0005 (P 641% 07380 (P 17.31%
BS E Healthcare Index B39 21,8850 |* 5.26% 2308 |* -5.3%
BSEOil & Gas Index 18,2718 17384 |F 511% 187119 |* -251%
BSEMetal Index 20,134.69 1910487 | 435% 03830 | -999%
BS EFMCG Index 17,2874 1648700 ||* 4.56% 1333489 |* 29.28%
BS E Power Index 374387 360580 | 3.83% 4038 | -741%
B S EInformation Technology Index 27,503.49 8479 |* -3.43% 3640074 ([P -24.45%
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Primary Key Rates

30-Apr-23  31-Mar-23  Change(%)  31-Mar-22  Change (%)
Repo Rate® 6.50% 650%  |® 0.00% a00% P 250%
Reverse Repo Rate** 3.35% 335% [P 0.00% 335%  |F 0.00%
CRRE 4.50% a50%  |F o.00% a00%  |® 050%
SLR *# 13.00% 1800% |® 0.00% 1800%  |* 0.00%
Call money rate 6.30% 620%  |® 0.10% 187  |[® 243%
Current Inflation Rate (WPI) 1.34% 1% P o2s% B.1% (P -177%
Current Inflation Rate (CPI) (Mar 23) 5.66% % | -0.78% 607%  |® -0a41%
IIP (WPI) % Y-0-Y (Feb 23) 5.60% s20% | 040% 0% | a30%
AAA spread [bps) 15.00 20 (P -3082% uo | 7.14%
Particulars 2018-20 2020-21 2021-22 Q4 FY22
Real GDP % [New Growth No. by CS0) | 4.20% 7.30% 9.10% 1.10% 1.40%
Interest Rates (FIMMDA)
Particulars 30-Apr-23  31-Mar-23  Change(%)  31-Mar-22  Change (%)
91 days T- Bill 6.82% 728%  |® -046% 184%  |[® 298%
364 days T-Bil 7.00% 220%  |® -0.30% 15%%  |P 244
5 Years G- Sec (Annualizd) 6.99% 218% | -0.19% 602%  |" 098%
10 Years G- Sec (Annualized) 7.12% 731% P -0.19% 636%  |[® 0.25%
30 Years G- Sec [Annualized) 1.26% 739% (P -013% 2% % 0.00%

Y Mo change
by MNegative chan
e

*w.e.f Feb 08,2023

**w.e.f May 22,2020
#w.e.fMay 21,2022
*# w.e.f Apr 09,2020

CPI - Consumer Price Index
WPI - Wholesale Price Index
IIP - Index of Industrial Production

Data Sources

NSE

BSE

RBI

FIMMDA

Bloomberg & Reuters
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DEBT MARKET REVIEW AND OUTLOOK

Market Review

April 2023 - Which way to go?

Benchmark 10-year treasury yields averaged at 7.19% in April 2023 (down 17bps month on month versus
the March 2023 average). On month-end values, the 10-Year yield was up and ended the month at 7.12%
(down 19bps month on month). The US 10-Year yield is at 3.42% (-5bps month on month, +49bps year on

year).

India Macro movers

CPI expectedly gaps down; IP surprises to the upside. Helped by favourable base effects and some
sequential softening of food prices, March 2023 CPI expectedly gapped down to 5.7% from 6.4% in
February 2023. Food price momentum was a mixed bag. Wheat prices, which had been a key source of
pressure since the War broke out last year, have provided much-needed relief in recent months. After
increasing sequentially for 18 consecutive months, wheat prices fell by 2.6% month on month in March
2023. And there are indications that they would drop again in April 2023. Meanwhile, vegetable prices
rose more sharply than the daily-data had suggested. All told, however, food prices momentum softened
0.2% sequentially in March 2023 from 0.6% in February 2023.

Core sector activity was solid in March 2023, with all sectors except fertilizers delivery a positive
sequential jump. PMIs (Purchasing Managers Index) were also solid with service sector reaching 62 which

is the highest in 13 years.

Global News

Global equities were mixed across regions (MSCI World (Morgan Stanley Capital International) +1.3%

month on month, +8.2% year till date). MSCI China was the weakest performer in the month (-5.2% month
on month) while the US gained (+1.2% month on month). India was the leader across regions (+4.1%
month on month). We believe Growth and Defensives will be favored in 2" Half. There is some rotation
evident. Post a poor startin January - February 2023, key Defensive sectors, such as Staples, Utilities and
Healthcare, appear to be finding their footing. We upgraded our overweight on growth in emerging
markets equities from tactical to structural as an eventual Fed (Federal Reserve) pause materializes by

2" quarter 2023.

As the recession likelihood is likely increasing again for 2" Half of this year but it could very well be a soft
landing. Credit is tightening, but fading drags are lifting global growth. We anticipate an end to the global
expansion by 2024 as inflation fails to return to central bank comfort zones and requires further

monetary tightening to induce a recession.
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Economic data in the US has been quite robust with employment generation beating estimates again,
durable goods manufacturing and PMls all surprising markets positively. Unemployment rate has just
marginally moved down by 10 bps it is still at multi-decadal low. There are still 1.6 job openings for every
unemployed person, against a pre-pandemic level of 1.1. The debt ceiling crisis is looming large and this

could keep uncertainty high for the whole month of May 2023.

Outlook

In April 2023 policy, MPC (Monetary Policy Committee) left the repo rate unchanged at 6.50% against
consensus view of 25 bps hike. April 2023 and May 2023 CPI inflation numbers to come will be under 5%,
giving MPC no room to sound hawkish, let alone hike! Strong growth fundamentals mean that rate cut
hopes in current year 2023 will be low. End of rate hike cycle by Fed and MPC mean that interest rates
will be capped, with OMO (Open Market Operations) purchase possibilities also emerging in 2" Half of
financial year 2024 by RBI Lower Crude oil prices amidst a slowing growth and demand outlook globally
will keep IGBs (Indian government bonds) in bullish mode. Our Range for 10-year G-sec is 6.95%-7.15.
Risks like El Nino and rate hikes by Fed should be closely monitored.

El Nino years tend to cause drought and inflation surge especially in food. But the impact in the latest

episode was subtle -

El Nino |Inflation in drought year % |Inflation 1 year later % |avg 2 year inflation %

1965-66 | strong 6 17 11.5
1972-73 | strong 15 19 17
1979-80 | weak 16 22 19
1982-83 | strong 6 12 9
1986-87 |moderate 10 9 9.5
1987-88 | strong 9 8 8.5
1991-92 | strong 17 11 14
2002-03 |moderate 2 4 3
2004-05 | weak 3 3 3
2009-10 |moderate 14 11 12,5
2014-15 weak 4 1 2.5
2015-16 | strong 1 6 3.5
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RBIs’ economic activity index has been rising steadily -

a. Economic Activity Index
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Note: The economic activity index is constructed by extractlng the common
trend underlying a set of high frequency indicators of economic activity using
a Dynamic Factor Model. EAT 1s scaled to 100 1n February 2020 and O 1n April
2020. the worst affected month due to mobility restricttons.

Source: RBI staff estimates.

GST collections reach an all-time high -

Exhibit 9: GST Collection Remains Robust

Total GST Collections (RS, Bn)
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Source Manistry of Finance, Morgan Standsy Rezsarch
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Nifty and Sensex gave a return of 3.6% and 4.1% for the month of April, 2023 with FPI’s (Foreign Portfolio

Investors) buying with a bang (China Market confusion), RBI giving rate increases a pause and results

showing a mixed trend.

NSE Mid and NSE Small Cap index moved 5.9% and 7.3% in a surprise indicating risk appetite is strongly

back. Ourindices gave on local currency the best returns compared to any other emerging and developed

-

| Market returns for 12 Months (in

USS terms)

BRAZIL IBOVESPA INDEX =~ 5%

DOW JONES INDUS, AVG = -3%

NASDAQ COMPOSITE 1%

S&P 500 INDEX 1%

KOSP! INDEX 14%

HANG SENG INDEX 6%

markets.
1 Month 12 Months
NIFTY % Y NIFTY % )
Nifty Next 50 — 55 Nifty Next 50 7.1% =
NSE Midcap I 0% | NSEMidcap =~
SE Smallap qﬂ Smallap -5.7% - Yy,
10 Year I 1.9% 10 Year 3% |
91 Day TBill mos% 91 Day TBill -
CRB Index -0.6% l. CRB Index -14.9% _
Crude -03% 1 0“4!139— .
Gold I 0.6% Gold —596
us cpl | 0.4% uscel = 5.0%
INR/EUR .o.sssi INR/EUR -11.2% _
INR/USD WoA% INR/USD -7.1%-
MSCI EMy 3% I MSCI EM -9.2%
[ MSCI India _ 3.7% | MsCl india 1.3% l )

SHANGHAI SE COMPOSITE = -4%

Nifty 50 1%

Sectoral move indicates better results compared to expectations led the Rally. Sectors that came out with

results include Automobile (7% up) Capital Goods (6% up) Banking (6% up) Pharma (5% up) & Oil & Gas

(5% up). Investors were impacted with companies in IT sector that projected a bleak outlook.
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Auto 7% 0% 5 1% 5 6% 5 20% 3
Banking 6% 3 6% 14% 2 % 4
Capital Goods w2 % 24%

FMCG 4% 7 8% 13%

Healthcare s% s 2% 4 -5% 7 1% 6 -6% 6
I % 9 % 9 -4% 6 -5% 8 1% 8
Metal % | 6 5% 8 6% 3 1% 4 % 7
0il & Gas s% 4 1% 6 -6% 8 -4% 7 6% s
Power o 8 -4% 7 2% | 9 .s% | 8 2% | 9

RBI kept the rate increases on hold against the expectations by the market. This had a big positive impact
on the 10-year gilt yields. Yields moved 20 basis lower during the month. CPI inflation for the month of
March 2023 came in at 5.66% as against 6.44% for February 2023 a sharp fall. WPI inched down to 1.34%
versus 3.85% for the same period indicating rate hikes and base effect playing. S&P Global Services and
Manufacturing PMI for India for April 2023 versus March 2023 was robust. Services PMI was at 62% for
versus 57.8% & Manufacturing PMI was at 57.2% versus 56.4% indicating strong trend to come up in

output.

It's a very healthy trend for the markets. Mutual Funds in Active side have sold stocks worth Rs. 3506
crores and on the Index side they have bought stocks worth Rs. 822 crores. The cash that they hold helps
stem the fall as and when it happens assuming that the selling is not on withdrawals. Mutual funds hold
around 6% cash which also will act as a cushion. FPI’s on the other hand have bought stocks worth

Rs.9792 crores.
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Nifty One year forward multiple has inched up to 18.2. Market is taking cue from pause on rate cut. FPI
buying is opportunistic as China bets have not worked out. Results indicate a mixed bag. Some of them
stand out. Exports and companies dependant on international markets like IT have indicated tough times

ahead. Monsoon and its spread will play a crucial role in farm output and food inflation.

However, substantial melt down in crude oil prices, pause by RBI and healthy domestic growth is a strong
signal for markets. Oil meltdown indicates a possible CAD (Current Account Deficit) under control and

as aresult exchange rate too.

Low hanging fruits on Debt markets are not yet ripe despite yields coming off. We continue to like and

recommend investors to prefer Balance Fund, Bond Optimizer fund followed by Bond Fund.

Nifty has increased by 4.1% since 1st Apr 23 Oil - Brent has decreased by 0.3% since 15t Apr 23
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RISK MANAGEMENT PRACTICE FOR UNIT LINKED PORTFOLIOS

Company’s investment exposure to any sector is as per limits prescribed by IRDAI under Investment
Regulations and the same is monitored on a daily basis. In addition, the company also follows stringent
asset allocation metrics as per policy features communicated to the policy holder and the same is adhered
to while making investment decisions. In case of guaranteed products, investments are made in suitable
asset classes taking into account market and credit risk, and liquidity of the investment to ensure
fulfillment of guarantee promised. There is an efficient stop loss policy in place, which is triggered every
time the stock price breaches a specific threshold level. This warrants review of investment decision and
establishes the rationale for continuance or discontinuance of the specific investment thus preventing
sharp fall in value of our holdings and prolonged underperformance of the portfolio. Significant
importance is given to asset liability management and accordingly, portfolios are reviewed on a monthly

basis to ensure adherence.

IRDAI Regn.No. 111 10

CIN: L99999MH2000PLC129113



0 SBlLife

Apne live. Apno ke liye.

/Disclaimer: \

1) This newsletter only gives an overview of economy and should not be construed as financial advice

2) SBI Life Insurance Co. Ltd however makes no warranties, representations, promises or statements that
information contained herein are correct and accurate. Please consult your Advisor/Consultant before
making the investment decision

- /

/ BEWARE OF SPURIOUS PHONE CALLS AND FICTIOUS / FRADULENT OFFERS \

IRDAI is not involved in activities like selling insurance policies, announcing bonus or investment of
premiums. Public receiving such phone calls are requested to lodge a police complaint.

o /

Trade logo displayed above belongs to State Bank of India and is used by SBI Life under license.

/ To know more about us \

Visit us at www.sbilife.co.in or Call Toll Free No. 1800 267 9090 (9.00 a.m. to 9.00 p.m.)
SBI Life Insurance Co. Ltd.
Registered Office and Corporate Office: "Natraj", M.V Road & Western Express Highway Junction,
Andheri (E), Mumbai-400069
CIN: L99999MH2000PLC129113
Email: info@sbilife.co.in
IRDAI Regn. No. 111
For more details on Risk Factors, Terms & Conditions, please read the sales brochure carefully before concluding a

sale J
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