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INVESTMENT OBJECTIVES AND VISION 
(A) Investment Objectives: 

The investment objectives of the Company are to maximize the risk adjusted returns and ensure reasonable liquidity at all 
times. Management of the investment portfolio is a crucial function as investment risk and returns, inter alia, determine the 
ability of the Company to competitively price its products, ensure solvency at all times and earn the expected profitability. The 
investment policy outlined in this document seeks to set the direction and philosophy for the Company’s investment 
operations. The Policy outlined below conforms to the IRDAI Investment Regulations and the Insurance Act. The Policy covers 
investment parameters, exposure norms and other relevant factors that will assist in taking prudent investment decisions. The 
Policy framework also takes into account asset liability management, market risks, portfolio duration, liquidity considerations, 
and credit risk. To summarize the investment policy aims to achieve the following Investment Objectives: 

a. To acquire and maintain quality assets that will meet the liabilities accepted by the Company; 

b. To be able to meet the reasonable expectations of the policyholders taking into account the safety of their funds 
with optimum Return; 

c. To adhere to all Regulatory provisions; 

d. To conduct all the related activities in a cost effective and efficient manner; and 

e. To achieve performance in line with benchmarks identified for the different investment portfolios. 

The Company has also defined the Investment Objectives for each Fund separately, on the basis of aforesaid broader 
Investment objectives. 

(B) Investment Vision: 

“To invest the funds on the prudent principles of Safety, Liquidity & Returns, with an overall vision of meeting reasonable 
expectations of policy holders”. 

Source: SBI Life Investment Policy 
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Major Economic Indicators 
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DEBT MARKET REVIEW AND OUTLOOK 

 
Market Review 

 

April 2024 – The year starts with better growth and rising yields 

 

Benchmark 10-year treasury yields rose to 7.18% in April 2024 from 7.06% in March 2024. The US 10-year yield is at 4.60% 
at the end of April 2024 (40 bps month on month). INR was flat at around 83.44 against 83.4 in March 2024, however it did 
touch a life high of 83.54 per US $. 

 

India Macro Movers 

Retail inflation fell to a print of 4.85% in March 2024, from February’s 5.09%. It is the lowest figure in 4 months and it gives 
the central bank enough hope of the disinflation trajectory. Core CPI has been steadily heading down and it came in at a 12-
month low of 3.26% against February’s 3.39%. The path downwards is clear with core CPI falling from 6.28% in January 2023. 
At this rate, it is expected that headline CPI will fall below 4% in July-August 2024.  

 

India IIP came in marginally higher in March 2024 at 5.67% against last month’s 4.14%. However, when we look at the 
sequential numbers, the contraction of 4% looks big. So, all is not well in growth terms, and one needs to observe this over the 
next few months.  

 

GST (Goods & Services Tax) collections have been rising like mercury, and the April 2024 number came in all time high of Rs. 
2.1 lac crores, growing at 12.3% year on year. Even in terms of annual growth rates this is one of the strongest seen.  

 

PMIs (Purchasing Managers Index) moderated in April 2024 for both manufacturing and Services sectors as PMI dropped 
from 59.1 to 58.8 in the former and from 61.2 to 60.8 in the latter. 

 

Global News 

Economic data in the US, continues to beat estimates with Citi US economic surprise Index rising from 0 all the way to 40 of 
late. Unemployment rate has been steady with monthly job numbers still being above 250000 on average in the latest quarter. 
But the latest number brought some cheer as job additions in April 2024 were only 170k versus 245k expected.  The Federal 
Reserve has been quite vocal in saying that inflation is at a level which is not quite making them comfortable to cut rates, and 
there will be delayed cuts. Fed’s (Federal Reserve) Powell however ruled out any rate hikes in this cycle. Markets have been 
slowly but steadily pricing in much less action by Fed, and softening expectations from 6 cuts to 1 now in 2024. The ECB 
(European Commercial Bank) and BoE (Bank of England) are expected to cut rates earlier than the Fed owing to weaker growth 
and much less worrisome inflation. All these will have an effect on USD strength in 2024, with markets expecting dollar to 
remain strong. 

 

Outlook 

MPC (Monetary Policy Committee) kept rates steady in April 2024, Growth was maintained, and Inflation projection has 
been reduced by 10-20 bps. We expect the RBI to remain on hold till June 2024 and maybe begin easing rates from 
August 2024. This would be to wait for headline CPI to ease below 4% and also let the Fed take the first shot at monetary 
easing. If the Fed postpones, then RBI also could wait till October 2024.  

 

The benchmark 10-year could go to 6.50%. gradually in next one year due to policy rate cuts, Fiscal consolidation and 
Bond index inclusion. Fall in G-sec rates most likely to be gradual move rather than fast. We expect 30-year – 10-year 
spreads to remain in range of 10-30 bps for major part of the FY 2025 year unless RBI tweaks borrowing calendar.  
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India headline and Core CPI will see moderation in 2024 

 

  
 

 

 

PMIs have dipped in the latest month 
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GST collections remain solid, and this could prove to be a bounty for centre’s finances

  

US Job market has been steady
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Equity Outlook 

 
Equity Outlook for the month of May, 2024 

 

The Financial Year 2025 started amidst volatility on escalating tensions in the middle east led to crude prices moving up 
sharply. However, with the fears receding the markets retraced back and closed with gains for the month. 

 

Nifty and Sensex ended up with returns of 1.2% and 1.1% respectively. However, we saw a much sharper rally in the mid and 
the small cap indices. NSE Midcap 100 rose 5.8% and NSE Small Cap Index was up 11.4% for the month. Such a sharp 
movement has negated all the corrections that the segment has seen on regulatory cautions of overheating. 

 

 

Asset Return - Long Term Returns are Healthy 

 

The sectoral performance of the Indices was also broad based with most of the sectors ending in the green other than 
Information Technology. The best performing sectors were the metals, utilities and realty sectors. The earnings season has 
been in line with consensus estimates for the broader indices. 

Global markets had a mixed performance for the month with Hong Kong, Malaysia and Russia being the gainers while the US 
Dow Jones, Japan and Germany declining the most. 

The Domestic participants (MFs and Other Institutions) have been very resilient in terms of their participation having seen 
constant inflows largely through SIP mechanism. DIIs (Direct Institutional Investors) were net buyers for US $ 5.3 billion while 
FPIs (Foreign Portfolio Investors) turned net sellers for US $ 1.3 billion.  

CPI inflation for March 2024 moderated to 4.9% as against 5.1% in February 2024. WPI was at 0.53%, up from 0.2% last 
month.  IIP in February 2024 was at 5.7%.  IMD (India Meteorological Department) forecasts an above normal monsoon 
(>106% of long period average (LPA) rainfall). This should augur well for inflation. 

 

 

2.4%

0.5%

0.0%

0.4%

0.4%

6.8%

0.4%

1.8%

0.6%

-0.3%

11.4%

5.8%

7.1%

1.2%

MSCI India

MSCI EM

INR/USD

INR/EUR

US CPI

Gold

Crude

CRB Index

91 Day TBill

10 Year

NSE Smallcap

NSE Midcap

Nifty Next 50

NIFTY

1 Month

35.8%

7.1%

-2.0%

0.5%

3.5%

19.4%

10.5%

-0.2%

6.9%

6.7%

75.9%

60.0%

64.2%

25.1%

MSCI India

MSCI EM

INR/USD

INR/EUR

US CPI

Gold

Crude

CRB Index

91 Day TBill

10 Year

NSE Smallcap

NSE Midcap

Nifty Next 50

NIFTY

12 Months



 

 

7 

April, 2024 

 

The markets with strong returns and a decent performance in the month are baking in the positives of the general elections. 
Any global geo political concerns and the eventual outcome in the elections would translate into increased volatility. Inflation 
moderating at a slower pace in the US could also push the rate cycle timelines. We are slightly cautious on equities with 
valuations also being at the upper end. 

We therefore recommend to invest / switch to Bond Fund, Balanced Fund & Bond Optimizer fund.  The fixed income portion 
in these funds ranges from 100% to 75%. These funds will stand to gain from the rate cut cycle. 
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RISK MANAGEMENT PRACTICE FOR UNIT LINKED PORTFOLIOS 
 

Company’s investment exposure to any sector is as per limits prescribed by IRDAI under Investment 
Regulations and the same is monitored on a daily basis. In addition, the company also follows stringent 
asset allocation metrics as per policy features communicated to the policy holder and the same is 
adhered to while making investment decisions. In case of guaranteed products, investments are made 
in suitable asset classes taking into account market and credit risk, and liquidity of the investment to 
ensure fulfillment of guarantee promised. There is an efficient stop loss policy in place, which is 
triggered every time the stock price breaches a specific threshold level. This warrants review of 
investment decision and establishes the rationale for continuance or discontinuance of the specific 
investment thus preventing sharp fall in value of our holdings and prolonged underperformance of the 
portfolio. Significant importance is given to asset liability management and accordingly, portfolios are 
reviewed on a monthly basis to ensure adherence. 
 



 

 

 


