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INVESTMENT OBJECTIVES AND VISION 
(A) Investment ObjecƟves: 
The investment objectives of the Company are to maximize the risk adjusted returns and ensure reasonable liquidity at all 
times. Management of the investment portfolio is a crucial function as investment risk and returns, inter alia, determine the 
ability of the Company to competitively price its products, ensure solvency at all times and earn the expected profitability. 
The investment policy outlined in this document seeks to set the direction and philosophy for the Company’s investment 
operations. The Policy outlined below conforms to the IRDAI Investment Regulations and the Insurance Act. The Policy 
covers investment parameters, exposure norms and other relevant factors that will assist in taking prudent investment 
decisions. The Policy framework also takes into account asset liability management, market risks, portfolio duration, liquidity 
considerations, and credit risk. To summarize the investment policy aims to achieve the following Investment Objectives: 

a. To acquire and maintain quality assets that will meet the liabilities accepted by the Company; 

b. To be able to meet the reasonable expectations of the policyholders taking into account the safety of their 
funds with optimum Return; 

c. To adhere to all Regulatory provisions; 

d. To conduct all the related activities in a cost effective and efficient manner; and 

e. To achieve performance in line with benchmarks identified for the different investment portfolios. 

The Company has also defined the Investment Objectives for each Fund separately, on the basis of aforesaid broader 
Investment objectives. 

(B) Investment Vision: 
“To invest the funds on the prudent principles of Safety, Liquidity & Returns, with an overall vision of meeting reasonable 
expectations of policy holders”. 

Source: SBI Life Investment Policy 
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Major Economic Indicators 
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DEBT MARKET REVIEW AND OUTLOOK 

 
Market Review 

 

October 2024 – Hotchpotch data 
 

 
Benchmark 10-year treasury yields rose to 6.84% in September from 6.75% in September2024. The US 10- year yield was 
at 4.28% at the end of October (+50 bps MoM). INR was weaker at around 84.08 against 83.80 in September 2024. 

 

India Macro Movers 
Retail inflation came in at 6.21% in October 2024, from September’s 5.49%.  Core CPI has been steadily remaining under 
4%. The latest month saw Core CPI at 3.7%. The latest spike in CPI headline is thanks to the rise in food prices, mainly led 
by veggies, oils, fats, eggs, and meat. 

 

India IIP came in higher at 3.1% year on year in September 2024 compared to last month. GST collections have been 
steadily easing with latest figures at 1.75 lac crs in September 2024 versus 1.82 lac crs back in August 2024. But a recent 
pick up to 1.87 lac crs could be just a blip. PMIs are mixed with Manufacturing PMI(Purchasing Managers' Index) dropping 
from 57.5 to 57.3 while services PMI rising from 58.5 to 59.2 

 

 

Global News 
Economic data in the US, is a mixed bag and with Trump Winning the Presidential Elections, inflationary upticks could 
reduce pace. FED(Federal Reserve) could keep rates at status quo in December 2024. The markets are expecting 3 cuts 
in 2025 instead of the original 4 and in coming data will determine the new FED DOTS in December meeting. Euro Area 
and UK inflation and growth have been lower and hence we could see faster cuts in these regions compared to US. 

 

 

Outlook 
MPC kept rates steady in October 2024, Growth maintained at 7.2% from 7% in FY 2025, and Inflation projection has been 
maintained at 4.5%. The surprise was the change in stance from tight to neutral. We expect the RBI to cut rates in December 
2024 or February 2025 based on the trajectory of growth in the coming months.   

 

The benchmark 10 year could go to 6.50% and below gradually in next one year due to policy rate cuts, Fiscal consolidation 
and Bond index inclusion. Fall in G-sec rates most likely to be gradual move rather than fast. We expect 30 year- 10 year 
spreads to remain in range of 10-25 bps for major part of the FY 2025 year unless RBI tweaks borrowing calendar. 
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India headline rose owing to higher food prices, Core CPI is seeing moderaƟon 
  

 
 
PMIs have moderated, but never too much to create any concern    
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GST collecƟons conƟnue to soŌen, with collecƟons falling below Rs. 1.8 trillion for the second consecuƟve month, but a sudden blip 
was seen in the latest month   
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Equity Outlook 

 
Equity Market Outlook for the Month of November, 2024 
 
Nifty and Sensex ended at 79,389 and 24,205 respectively, down 5.8% and 6.2% for the month of October 2024. Markets 
were driven by FPI (Foreign portfolio investment) outflows from India equities to the tune of 12 billion USD, on the back of 
Fed’s September 2024 rate cut and global uncertainties including the US Presidential elections and tensions in the Middle-
East. This was mitigated to some extent by domestic fund inflows.  

 

Broad markets in India largely mirrored the performance of large cap stocks, with the NSE Small-cap 100 index falling 3% 
and NSE Mid-cap 100 index falling 6.7% in the month.  

 

Our markets underperformed the US equity indices, as S&P 500 gave a return of -0.7% in October. While all sector returns 
in India were in the red for the month, Pharma and Banks outperformed with returns of -2.3% and -2.8% respectively. Auto 
and Oil & Gas were underperformers, sliding 13% and 10.7% respectively. 

 

Since the Fed’s aggressive 50 bps cut on 18th September 2024, global bond markets have slumped during October 2024, 
driven by conflicting US macroeconomic data that has led to doubts on the Fed’s rate cut path. Moreover, uncertainties on 
the outcome of the US elections and concerns of rising US fiscal deficit weigh on traders’ minds. 

India’s CPI inflation for September 2024 was at 5.5%, up from 3.7% for August 2024, while WPI for September 2024 rose 
to 1.8% against 1.3% for August 2024. The nine-month high CPI Inflation was driven by persistent food inflation, which 
stood at 9.24% in September 2024. 

 

FPIs sold Indian stocks worth 12.4 billion USD while locals bought stocks worth 12.8 billion USD. The beginning of October 
2024 saw the continuation of China’s equity market rally, followed by an equally sudden fall as Chinese policymakers failed 
to deliver big-bang fiscal stimulus post their week-long National Day celebrations. This saw the Shanghai Composite fall 
6% from its October 2024 mid-month highs, finally ending the month down 1.7%. In commodities markets, steel prices fell 
1.9% in September 2024, and are now down YTD by 11.7%. Brent crude rose by 1.8% in October 2024, and will likely be 
volatile in upcoming months with tensions rising in the Middle East. 

 

 

Fig 1. DII and FII flows from Jan ’2024 to Oct ‘2024 

 
 

Broadly, a Trump victory is considered positive for US markets and their currency. This is on account of the expected tariff 
protection he promises.  Money therefore is following the US economy. Broad economic policy guidelines expected to be 
rolled out by Democratic and Republicans are given below. 
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Republicans Democrats 
 Tariffs 
 Extension of Tax Cuts & Jobs Act 
 Restrictive immigration reforms 
 Limiting of Inflation Reduction Act 
 De-regulatory agenda 

 Continued rollout of clean tech bills 
 Partial extension of Tax Cuts & Jobs Act 
 Immigration reforms 
 Climate Change regulation 

 
 

Q2 results of India Inc. have disappointed. Aggregates of reported growth of Nifty 50 companies versus expectations are 
as follows: 

 

Fig 2. Reported growth numbers for NiŌy 50 stocks reported Ɵll now vs expectaƟons 
 

 Revenue EBITDA Profits 

Estimate 4.10% -1.90% 2.50% 

Actual 2.20% -8.20% -2.40% 

Miss -1.90% -6.30% -4.90% 
 

 

For markets, Oil being tamed in spite of escalation of Middle East tensions is a big positive and more so for Countries 
like India.  Slowdown in Vehicle sales, hit on Micro Finance lending and compression of margins for banking sector will 
be cycles that need to be passed through. As mentioned earlier in our notes, the main worry was high valuations that 
did not support market returns in the near term. 

 

Negatives for the markets are FPI’s selling.  The real test for retail money in India will be sustained buying in this scenario. 
It will be interesting to know if retail wisdom to buy yet prevails in the face of market corrections. Events unfolding include 
US election results and the Fed Policy meeting - one rate cut in US looks given as the Fed policy meeting is close to 
election results. 

 

With this in mind, we continue to prefer Balance Fund as a choice followed by Bond Optimizer. 

 

 

 

Fig 3. Major events and NiŌy50 movements during October 2024 
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Fig 4. Net SubscripƟons to Equity/Growth Mutual Fund Schemes (AMFI) 

 

 

 

 

 
Fig 5. Fund Returns – AUM Mix and Performance (CAGR) 
 
 
 

  Equity:Non Equity 1M  1Y 3Y 5Y 
Balance Fund 

50:50 
-3.25% 18.73% 8.77% 11.12% 

Benchmark -3.01% 18.21% 8.81% 11.46% 
Bond Optimizer 

20:80 
-1.32% 14.70% 8.45% 9.73% 

Benchmark -1.05% 13.07% 7.23% 8.75% 
Equity Fund 

100:0 
-5.78% 33.57 % 13.03% 16.09% 

Benchmark -6.40% 26.87% 11.06% 15.30 % 
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Fig 6. Major Index and Asset Class Returns 

 
 
Fig 7. Sensex yearly Performance in October (percent) 
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RISK MANAGEMENT PRACTICE FOR UNIT LINKED PORTFOLIOS 
 

Company’s investment exposure to any sector is as per limits prescribed by IRDAI under Investment 
Regulations and the same is monitored on a daily basis. In addition, the company also follows stringent 
asset allocation metrics as per policy features communicated to the policy holder and the same is 
adhered to while making investment decisions. In case of guaranteed products, investments are made 
in suitable asset classes taking into account market and credit risk, and liquidity of the investment to 
ensure fulfilment of guarantee promised. There is an efficient stop loss policy in place, which is triggered 
every time the stock price breaches a specific threshold level. This warrants review of investment 
decision and establishes the rationale for continuance or discontinuance of the specific investment thus 
preventing sharp fall in value of our holdings and prolonged underperformance of the portfolio. 
Significant importance is given to asset liability management and accordingly, portfolios are reviewed 
on a monthly basis to ensure adherence. 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 


