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INVESTMENT OBJECTIVES AND VISION
(A) Investment Objectives:

The investment objectives of the Company are to maximize the risk adjusted returns and ensure reasonable liquidity at all
times. Management of the investment portfolio is a crucial function as investment risk and returns, inter alia, determine the
ability of the Company to competitively price its products, ensure solvency at all times and earn the expected profitability.
The investment policy outlined in this document seeks to set the direction and philosophy for the Company’s investment
operations. The Policy outlined below conforms to the IRDAI Investment Regulations and the Insurance Act. The Policy
covers investment parameters, exposure norms and other relevant factors that will assist in taking prudent investment
decisions. The Policy framework also takes into account asset liability management, market risks, portfolio duration, liquidity
considerations, and credit risk. To summarize the investment policy aims to achieve the following Investment Objectives:

a. To acquire and maintain quality assets that will meet the liabilities accepted by the Company;

b. To be able to meet the reasonable expectations of the policyholders taking into account the safety of their
funds with optimum Return;

c. To adhere to all Regulatory provisions;
d. To conduct all the related activities in a cost effective and efficient manner; and
e. To achieve performance in line with benchmarks identified for the different investment portfolios.

The Company has also defined the Investment Objectives for each Fund separately, on the basis of aforesaid broader
Investment objectives.

(B) Investment Vision:

“To invest the funds on the prudent principles of Safety, Liquidity & Returns, with an overall vision of meeting reasonable
expectations of policy holders”.

Source: SBI Life Investment Policy
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Major Economic Indicators

Particulars 28-Feb-26 31-Jan-26 Change (%) 31-Mar-25 Change (%6)
/% 91.08 9151 [ 0.47% 8546 > -6.58%
Forex Res.(Bn- 1 Wk Lag) k3 72361 |% 70941 | 2.00% % 65880 | 9.84%
Oil Price (% /Barrel) % 7391 |% 6629 | 11.49% % 7363 | 038%
Fll inflows (Net) - Crs ( T)

Equity {monthly) 22615 -35962 = -162.89% -3973 = -669.22%
Debt {monthhy) 18791 6013 = 212.51% 37789 |- -50.27%
Indices

Particulars 28-Feb-26 31-Jan-26 Change (%) 31-Mar-25 Change (%)
BSE Sensex 81,287.19 8226978 |» -119% 7741492 |+ 500%
S&P CNX Nifty 25,178.65 2532065 |+ -0.56% 23,51935 |+ 7F06%
Dow Jones Industrial Avg 4897792 48,89247 ||» 017% 4200176 | 1661%
FTSE 100 10,210.55 10,223 54 | 6.72% 858281 ([ 2712%
Hang Seng Index 26,63054 2738711 |»  -276% 2311958 | 1519%
Mikkei 225 58,85027 53,32285 |+ 1037% 3561756 |+ &6523%
B S E Metal Index 40,424 .48 38,84517 | 4.07% 30,824 72 |+ 31.14%
B 5 E Power Index 6,967 06 639247 || 85.99% 658841 (» 575%
B S E Realty Index 6,067.58 6,10280 ([ -058% 660158 (- -809%
B S5 E Auto Index 62,236 87 5930345 | 495% 4770403 | 3046%
B S E FMCG Index 18,739.32 18,738.15 | 0.01% 1944748 |+ -3.64%
B 5 E Bankex 68,139.54 6706905 | 1.60% 5954238 | 1444%
B S E Healthcare Index 4391747 4134772 | 6.21% 4142150 | 603%
B 5 E Capital Goods Index 7045447 6666673 | 5.68% 6272428 | 1232%
B S E Information Technology Index 29753494 36,61548 (= -1874% 36,12271 (= -17.63%
B S E Oil & Gas Index 29 59566 2811418 | 527% 2513351 |» 1775%
Primary ey Rates

Particulars 28-Feb-26 31-Jan-26 Change (%) 31-Mar-25 Change (%)
Repo Rate* 525% 525% B 0.00% 6.25% - -1.00%
Reverse Repo Rate™” 3.35% 3.35% |B= 0.00% 3.35% = 0.00%
CRR # 3.00% 3.00% B 0.00% 4.00% - -1.00%
SLR "# 18.00% 18.00% [ 0.00% 18.00% =  0.00%
Call money rate 4.65% 4.85% = -020% 5.80% = -1.15%
Current Inflation Rate (WPI) 181% 0.83% [ 0.98% 2.38% > -0.57%
Current Inflation Rate (CPI) 275% 1.33% | 1.42% 3.61% = -0.86%
HP (WPI) %6 Y-O-Y 7.80% 7.80% [ 0.00% 5.00% > 2.80%
AAA spread (bps) 76.00 7500 L 1.33% 40.00 |- 20.00%

Particulars 2021-22 2022-23 2023-24 2024-25

Real GDP % (Mew Growth Mo. by C50) -7.30% 7.20% 7T76% 6.50% 8.20%

Interest Rates (FIMMDA)

Particulars 28-Feb-26 31-Jan-26 Change (%) 31-Mar-25 Change (%)
91 days T - Bill 5.30% 550% = -020% 6.50% B -1.20%
364 days T - Bill 559% 574% > -015% 6.45% > -0.86%
5Years G - Sec (Annualized) 6.41% 6.57% = -0.16% 6.45% = -0.04%
10 Years G - Sec (Annualized) 6.83% 6.89% = -0.06% 6.60% = 023%
30 Years G - Sec (Annualized) 7.51% 7.52% = -0.01% 6.91% = 0.60%
“wefFeb08, 2023 CPI - Consumer Price Index Data Sources

“*wefMay 22 2020 WPI - Wholesale Price Index NSE

#wefMay21, 2022 IIF - Index of Industrial Production BSE

“#wefApr09, 2020 RBI

CSO (CHIEF STATISTICAL OFFICE) FIMMDA

Bloomberg & Reuters
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DEBT MARKET REVIEW AND OUTLOOK

Market Review
February 2026 - geopolitical tensions simmering

Benchmark 10-year treasury yields were down by 3 bps as it moved from 6.69% to 6.66%. US 10-year yield moved 30 bps
lower in February 2026 ending at 3.94%. INR has gained by 1% in February 2026

Global:

Economic data is the US has been improving slightly of late with February economic activity seeing a jump in Citi Economic
Surprise Index. US CPI has kept falling, now reaching 2.4% from 3%, few months ago and this does portend well for Fed
monetary action. However, the growth-related numbers are showing some signs of revival too. This is why the FED might
stay away from any cuts for some time now. Markets will continue to face rampant volatility even after the end of the Union
Budget on February 1st, markets could hardly catch any respite. The US - India trade deal was announced out of the blue
and this puts many fears to rest but also incites uncertainty of other fronts. The uncertainty heightened when the SCOTUS
made all tariff measures unlawful and that the Congress only can make any amendments and not the POTUS.

The geopolitical scenario started getting worse with US and Israel combining their efforts to affront Iran. Much of the attack
and retaliation and impact is to be seen in March 2026, but Crude Oil, USDINR, Bond Yields all could blow out of proportions
making markets swing further.

India macro environment:

India's PMI has been declining with both manufacturing and services off the peak seen a few months ago, but these are still
some of the best in Asia. India has been getting a lot of help from lower CPI as the chart shows, partly thanks to lower food
prices and some favourable base effects. Both these factors could turn against the future CPI trajectory; this is the reason
RBI also could take a long pause on its rate setting. The index will go through changes both on the CPIl and GDP side owing
to base year change. We will come to understand the new indices in the coming months, but what we can be certain of is
that volatility of inflation will come down thanks to lower weight of food commodities.

India macro environment:

We think 10 Year has hit a low of 6.11 in this cycle and yields will remain in 6.60%-6.90% range over the next few months
based on growth and macro data. The budget for FY 27 also shows a very big jump in gross market borrowing, adding to the
pressure on yields. Yield curve has already steepened and further chances of steepening amidst low demand for long end G-
sec and poor fiscal progress. The pressure on INR has been immense with USDINR being the worst currency pairs in Asia in
2025, weakening by 2.5% in just 2026. The portfolio outflows have been heavy leading to pressure on IGB yields as well.
Some respite is due for INR as FPI flows could pick after the US-India trade deal.

Our strategy given the above will be to add spread assets that offer better yield and carry in Non ULIP funds, while
maintaining duration. We intend to keep cash levels at around 3-5%. In ULIP we aim to keep modified duration at around
5.3 in larger funds in debt against a benchmark duration of 5.2 expecting interest rates to slowly rise in FY 27. The chart
below shows the extent of rise in gross market borrowing

RBI has done 125 bps of rate cuts with 25 bps done in December. This could very well be the last cut in this cycle, unless
growth falters in 2026. The RBI stance has been maintained as neutral, but what we need to keep tracking is the inflation-
growth dynamics as they both followed different trajectories. February could be a time when MPC decides to keep rates
steady and observe more incoming data.
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Equity Outlook

Equity Market Outlook for the Month of March, 2026

Sensex and Nifty ended @ 81287 & 25179 down 1.2% and 0.6% respectively for the month of February, 2026.
Announcement of Budget, Trade Deal with US, Al led disruptions and rising tensions between Iran and US influenced the
markets across the Globe. A look at key Asset Class movements for the month and on a year basis.

Nifty has fallen by 0.56 % since 31 Jan 26 Oil - Brent has risen by 2.53% since 31%t Jan 26
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Market movement saw some surprises. Supposedly market unfriendly budget pushed the stocks down (on the pretext of
increase in STT) & recovered in 48 hours by Trade deal, initially with the EU and then with US. US tariffs were brought
down to 18%. Tariff related to Oil trade of 25% was removed. Reciprocal tariff of 25%, in total was brought down to 18%.

Against this other asset class movements for the month and for the year showed the following results.

1 Month 12 Months Market returns - 12 Months
(  NFTY -0.6% N nrFTy 13.8% K o0Ss tems)
Nifty Next 50 2.8% i
My Nevk ° Nifly Next 50 22.2% BRAZIL IBOVESPA INDEX | 72%
NSE Midcap 1.2% NSE Midcap 23.4%
ﬁE Smallcap NSE Smallcap 15.2% /|| DOW JONES INDUS. AVG | 13%
10 Year 10 Year
91 Day Til 91 Day T8Il NASDAQ COMPOSITE | 22%
CRB Index CRB Ind
neex S&P 500 INDEX 17%
Crude Crude
Gold Gold KOSPI INDEX 140%
US CPI US CPI
RREUR — HANG SENG INDEX 12%
INR/USD INR/AUSD
SHANGHAI SE COMPOSITE| 30%
MSCI EM MSCI EM
\__MSCl India MSCI India NIFTY INDEX .
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In another development, the US courts ruled that the International Emergency Economic Powers Act to impose tariffs
was not with the President which led to nullifying of the tariffs charged on imports. US government moved swiftly to
impose 10% tariffs on imports which they said will eventually move to 15%.

Towards the end of the month geo political concerns relating to IRAN and US saw some sell off.

Details of funds flow in the markets are as follows:
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Power and Metals attracted most of the funds. Institutions pulled out of IT led by fear of Al.
Sectors - Power/Metals O/P, IT U/P
iM 3M 6M 9M 12M
Returns | Rank Returns | Rank Returnsl Rank Retumsl Rank Returns Rank
Auto 4.9% 5 0.8% 7 11.2% 5 19.0% 2 35.7% 3
Banking 1.6% 8 1.8% 6 13.5% 4 7.9% 5 24.2% 6
Capital Goods 5.7% 3 1.8% 5 7.7% 8 -0.9% 9 27.5% 5
FMCG 0.0% 10 -8.2% 10 -9.1% 10 -7.7% 10 1.9% 10
Healthcare 6.2% 2 -2.2% 9 0.7% 9 3.1% 7 14.9% 9
IT -18.7% 12 -18.0% 12 -13.6% 12 -19.3% 12 -18.9% 12
Metal 4.1% 18.5% 33.0% it 31.4% 44.4%
Oil & Gas 5.3% 4 4.9% 4 15.9% 3 9.5% 4 31.1% 4
Power 9.0% 5.4% 9.0% 6 2.4% 20.9%
Realty -0.6% 11 -13.5% 11 -10.3% 11 -17.3% 11 -1.7% 11
Financials 0.9% 9 -1.6% 8 8.0% 7 4.6% 6 21.7% 7
PSU 4.3% 6 10.1% 2 22.3% 2 13.9% 3 40.9% 2
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The New CPI inflation came in @ 2.75% based on new series. WPl was at 1.8%. GST collected for the month of Feb was
Rs.1.83 lakh crore, up 8.1%. We might have reached the end of rate cut cycle. RBI retained the repo rate at 5.25%,
together maintained a neutral stance unanimously voted by all the members of the MPC. There was a revision in CPI
numbers higher. The RBI revised growth for 1Q of FY 27 and 2Q of FY 27 to 6.9% and 7.0% respectively. At the same
time, it revised the Inflation forecast for FY 26 to 2.1% from 2.0%.

If we look back and view currency (widely traded) markets when Russia Ukraine issues went on or when Israel attacked
Hamas, the initial reaction was followed by positive movements in a few months meaning markets are always forward
looking. Damages must have been there; however, the initial reaction is always knee jerk. From around 82 to a Dollar,
Rubble crossed 140 when Russia Ukrain attacks and counter attacks started and then started to appreciate in a years time.
Here is the chart for Rubble, the Russian currency when the war took place, and after that.
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US markets saw clearly a trend shifting more towards Al led stocks versus Information Technology sector as a whole. Semi
conductor led stocks that form the heart of Al computation widely used by many like Data Centre, Robots and Automobile
saw a good demand. Here's a depiction of how markets differentiated between the two.

Commodity markets inched up indicating looming threat of war. US together with Israel has struck Iran. The leader of
ruling party in Iran Ayatollah Khomeini has reportedly died in the Attack.

3Q results got concluded. Results were better than expected. A report from Avendus Spark says the picture more clearly.
Broad based index (BSE500) companies have started to report better growth on revenue and profitability. Trend:
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Focus slide #1 — GST rate cuts aid consumption volume recovery and sales growth

Revenue Growth (y-o-y)

EBITDA Growth (y-o-y)
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PAT Growth (y-o-y)
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Beginning of the month saw a sharp correction following US Iran stand off. Valuations have now become reasonable.
Opportunities arise when valuations correct. These are to be used. Nifty @ 19.5X one year forwpard is a good correction
to look for and large cap provides comfort to invest in.

mUnderbought CINeutral mOverbought ==NIFTY 50 —MIDCAP —SMALLCAP

[\ NV AV~ —
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Jan-24
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31-Jan-26 g
Nifty Trailing PE ratio 23.2 23.5 24.3 22.7 20.5 22.5
Nifty 12m bf PE ratio 19.5 19.7 21.1 19.9 18.2 17.9
Midcap 100 Trailing PE ratio 34.2 34.4 35.9 155 34.3 32.4
Midcap 100 12m bf PE ratio 26.9 212 29.1 26.1 27.8 2157
Smallcap 100 Trailing PE ratio 29.7 29.8 315 31.1. 23.9 27.4
Smallcap 100 12m bf PE ratio 23.2 22.9 24.6 23.9 19.7 16.0

Going by the 3Q results which are satisfactory, valuations & past experiences that market memories are short lived,
equities especially large caps provide good opportunity for investors who can look for reasonable returns over 3 to 5 years.
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Equity % in Fund 1m 1Y 3Y 5Y
Midcap Fund 95% 1.67% 22.44% 23.82% 19.27%
Benchmark 1.17% 23.38% 25.21% 20.50%
Bond Fund 0% 0.79% 6.46% 7.32% 5.84%
Benchmark 0.80% 5.51% 6.52% 5.16%
Equity Fund 99% -0.30% 11.23% 13.84% 11.62%
Benchmark -0.56% 13.80% 13.32% 11.62%
Balance Fund 51% 0.12% 10.08% 10.44% 8.84%
Benchmark 0.13% 9.64% 9.93% 8.46%
1990
2025
2023
2019
2013
2002 2020
1987 1997 2024
1999 2011 1981 1989
2003 - 1985 2000
1983 1984 2017 2004
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2001 1998 2022 2021 1982 2010
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Sensex Yearly performance in percent
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RISK MANAGEMENT PRACTICE FOR UNIT LINKED PORTFOLIOS

Company’s investment exposure to any sector is as per limits prescribed by IRDAI under Investment
Regulations and the same is monitored on a daily basis. In addition, the company also follows stringent
asset allocation metrics as per policy features communicated to the policy holder and the same is
adhered to while making investment decisions. In case of guaranteed products, investments are made
in suitable asset classes taking into account market and credit risk, and liquidity of the investment to
ensure fulfilment of guarantee promised. There is an efficient stop loss policy in place, which is
triggered every time the stock price breaches a specific threshold level. This warrants review of
investment decision and establishes the rationale for continuance or discontinuance of the specific
investment thus preventing sharp fall in value of our holdings and prolonged underperformance of
the portfolio. Significant importance is given to asset liability management and accordingly, portfolios
are reviewed on a monthly basis to ensure adherence.
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Disclaimer:

1)  This newsletter only gives an overview of economy and should not be

construed as financial advice

2)  SBI Life Insurance Co. Ltd however makes no warranties, representations, promises or statements that information contained
herein are correct and accurate. Please consult your Advisor/Consultant before making the investment decision

BEWARE OF SPURIOUS
PHONE CALLS AND FICTIOUS /
FRADULENT OFFERS

IRDAI is not involved in activities
like selling insurance policies,
announcing bonus or investment

of premiums. Public receiving such
phone calls are requested to lodge a
police complaint.

SBI Life Insurance Co. Ltd.

To know more about us
Visit us at www.sbilife.co.in or
Call Toll Free No. 1800 267 9090 (24x7)

Trade logo displayed above
belongs to State Bank of
India and is used by SBI Life
under license.

Registered Office and Corporate Office: "Natraj", M.V Road & Western Express Highway Junction, Andheri (E), Mumbai-400069

CIN: L99999MH2000PLC129113
Email: info@sbilife.co.in
IRDAI Regn. No. 111

For more details on Risk Factors, Terms & Conditions, please read the sales brochure carefully before concluding a sale



