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INVESTMENT OBJECTIVES AND VISION 
(A) Investment Objecঞves: 

The investment objecঞves of the Company are to maximize the risk adjusted returns and ensure reasonable liquidity at all 
ঞmes. Management of the investment por�olio is a crucial funcঞon as investment risk and returns, inter alia, determine the 
ability of the Company to compeঞঞvely price its products, ensure solvency at all ঞmes and earn the expected profitability. 
The investment policy outlined in this document seeks to set the direcঞon and philosophy for the Company’s investment 
operaঞons. The Policy outlined below conforms to the IRDAI Investment Regulaঞons and the Insurance Act. The Policy 
covers investment parameters, exposure norms and other relevant factors that will assist in taking prudent investment 
decisions. The Policy framework also takes into account asset liability management, market risks, por�olio duraঞon, liquidity 
consideraঞons, and credit risk. To summarize the investment policy aims to achieve the following Investment Objecঞves: 

a. To acquire and maintain quality assets that will meet the liabiliঞes accepted by the Company; 

b. To be able to meet the reasonable expectaঞons of the policyholders taking into account the safety of their 
funds with opঞmum Return; 

c. To adhere to all Regulatory provisions; 

d. To conduct all the related acঞviঞes in a cost effecঞve and efficient manner; and 

e. To achieve performance in line with benchmarks idenঞfied for the different investment por�olios. 

The Company has also defined the Investment Objecঞves for each Fund separately, on the basis of aforesaid broader 
Investment objecঞves. 

(B) Investment Vision: 

“To invest the funds on the prudent principles of Safety, Liquidity & Returns, with an overall vision of meeঞng reasonable 
expectaঞons of policy holders”. 

Source: SBI Life Investment Policy 
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Major Economic Indicators 
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DEBT MARKET REVIEW AND OUTLOOK 
 
Market Review 

 

February 2026 – geopoliঞcal tensions simmering 

 

Benchmark 10-year treasury yields were down by 3 bps as it moved from 6.69% to 6.66%. US 10-year yield moved 30 bps 
lower in February 2026 ending at 3.94%. INR has gained by 1% in February 2026 

 

Global: 

Economic data is the US has been improving slightly of late with February economic acঞvity seeing a jump in Ciঞ Economic 
Surprise Index.  US CPI has kept falling, now reaching 2.4% from 3%, few months ago and this does portend well for Fed 
monetary acঞon. However, the growth-related numbers are showing some signs of revival too. This is why the FED might 
stay away from any cuts for some ঞme now. Markets will conঞnue to face rampant volaঞlity even a[er the end of the Union 
Budget on February 1st, markets could hardly catch any respite. The US – India trade deal was announced out of the blue 
and this puts many fears to rest but also incites uncertainty of other fronts. The uncertainty heightened when the SCOTUS 
made all tariff measures unlawful and that the Congress only can make any amendments and not the POTUS. 

 

The geopoliঞcal scenario started geমng worse with US and Israel combining their efforts to affront Iran. Much of the a�ack 
and retaliaঞon and impact is to be seen in March 2026, but Crude Oil, USDINR, Bond Yields all could blow out of proporঞons 
making markets swing further. 

 

India macro environment: 

India’s PMI has been declining with both manufacturing and services off the peak seen a few months ago, but these are sঞll 
some of the best in Asia. India has been geমng a lot of help from lower CPI as the chart shows, partly thanks to lower food 
prices and some favourable base effects. Both these factors could turn against the future CPI trajectory; this is the reason 
RBI also could take a long pause on its rate seমng. The index will go through changes both on the CPI and GDP side owing 
to base year change. We will come to understand the new indices in the coming months, but what we can be certain of is 
that volaঞlity of inflaঞon will come down thanks to lower weight of food commodiঞes. 

 

India macro environment: 

We think 10 Year has hit a low of 6.11 in this cycle and yields will remain in 6.60%-6.90% range over the next few months 
based on growth and macro data. The budget for FY 27 also shows a very big jump in gross market borrowing, adding to the 
pressure on yields. Yield curve has already steepened and further chances of steepening amidst low demand for long end G-
sec and poor fiscal progress. The pressure on INR has been immense with USDINR being the worst currency pairs in Asia in 
2025, weakening by 2.5% in just 2026. The por�olio ou�lows have been heavy leading to pressure on IGB yields as well. 
Some respite is due for INR as FPI flows could pick a[er the US-India trade deal. 

 

Our strategy given the above will be to add spread assets that offer be�er yield and carry in Non ULIP funds, while 
maintaining duraঞon. We intend to keep cash levels at around 3-5%. In ULIP we aim to keep modified duraঞon at around 
5.3 in larger funds in debt against a benchmark duraঞon of 5.2 expecঞng interest rates to slowly rise in FY 27. The chart 
below shows the extent of rise in gross market borrowing 

RBI has done 125 bps of rate cuts with 25 bps done in December. This could very well be the last cut in this cycle, unless 
growth falters in 2026.  The RBI stance has been maintained as neutral, but what we need to keep tracking is the inflaঞon-
growth dynamics as they both followed different trajectories. February could be a ঞme when MPC decides to keep rates 
steady and observe more incoming data. 
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Equity Outlook 
 
Equity Market Outlook for the Month of March, 2026 
Sensex and Ni[y ended @ 81287 & 25179 down 1.2% and 0.6% respecঞvely for the month of February, 2026.  
Announcement of Budget, Trade Deal with US, AI led disrupঞons and rising tensions between Iran and US influenced the 
markets across the Globe.  A look at key Asset Class movements for the month and on a year basis. 
 

 
 
Market movement saw some surprises.  Supposedly market unfriendly budget pushed the stocks down (on the pretext of 
increase in STT) & recovered in 48 hours by Trade deal, iniঞally with the EU and then with US. US tariffs were brought 
down to 18%. Tariff related to Oil trade of 25% was removed.  Reciprocal tariff of 25%, in total was brought down to 18%. 
 
Against this other asset class movements for the month and for the year showed the following results. 
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In another development, the US courts ruled that  the Internaঞonal Emergency  Economic Powers Act  to impose tariffs 
was not with the President which led to nullifying of the tariffs charged on imports.  US government moved swi[ly to 
impose 10% tariffs on imports which they said will eventually move to 15%. 
 
Towards the end of the month geo poliঞcal concerns relaঞng to IRAN and US saw some sell off. 
 
Details of funds flow in the markets are as follows: 
 

 
 
 
Power and Metals a�racted most of the funds.  Insঞtuঞons pulled out of IT led by fear of AI. 
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The New CPI inflaঞon came in @ 2.75% based on new series. WPI was at 1.8%. GST collected for the month of Feb was 
Rs.1.83 lakh crore, up 8.1%.  We might have reached the end of rate cut cycle.   RBI retained the repo rate at 5.25%, 
together maintained a neutral stance unanimously voted by all the members of the MPC. There was a revision in CPI 
numbers higher.  The RBI revised growth for 1Q of FY 27 and 2Q of FY 27 to 6.9% and 7.0% respecঞvely.   At the same 
ঞme, it revised the Inflaঞon forecast for FY 26 to 2.1% from 2.0%. 
 
If we look back and view currency (widely traded) markets when Russia Ukraine issues went on or when Israel a�acked 
Hamas, the iniঞal reacঞon was followed by posiঞve movements in a few months meaning markets are always forward 
looking.  Damages must have been there; however, the iniঞal reacঞon is always knee jerk.  From around 82 to a Dollar, 
Rubble crossed 140 when Russia Ukrain a�acks and counter a�acks started and then started to appreciate in a years ঞme. 
Here is the chart for Rubble, the Russian currency when the war took place, and a[er that. 
 

 
 
US markets saw clearly a trend shi[ing more towards AI led stocks versus Informaঞon Technology sector as a whole. Semi 
conductor led stocks that form the heart of AI computaঞon widely used by many like Data Centre, Robots and Automobile 
saw a good demand.  Here’s a depicঞon of how markets differenঞated between the two. 
 

 
 
Commodity markets inched up indicaঞng looming threat of war.  US together with Israel has struck Iran.  The leader of 
ruling party in Iran Ayatollah Khomeini has reportedly died in the A�ack. 
 
3Q results got concluded.  Results were be�er than expected. A report from Avendus Spark says the picture more clearly.  
Broad based index (BSE500) companies have started to report be�er growth on revenue and profitability. Trend: 
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Beginning of the month saw a sharp correcঞon following US Iran stand off. Valuaঞons have now become reasonable. 
Opportuniঞes arise when valuaঞons correct. These are to be used.  Ni[y @ 19.5X one year forwpard is a good correcঞon 
to look for and large cap provides comfort to invest in. 
 

 
 
 
Going by the 3Q results which are saঞsfactory, valuaঞons & past experiences that market memories are short lived, 
equiঞes especially large caps provide good opportunity for investors who can look for reasonable returns over 3 to 5 years. 
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    Equity % in Fund   1m   1Y   3Y   5Y 

Midcap Fund  95%  1.67%  22.44%  23.82%  19.27% 
Benchmark    1.17%  23.38%  25.21%  20.50% 

             

Bond Fund   0%   0.79%   6.46%   7.32%   5.84% 
Benchmark       0.80%   5.51%   6.52%   5.16% 

             

Equity Fund   99%   -0.30%   11.23%   13.84%   11.62% 
Benchmark       -0.56%   13.80%   13.32%   11.62% 

             

Balance Fund   51%   0.12%   10.08%   10.44%   8.84% 
Benchmark       0.13%   9.64%   9.93%   8.46% 
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RISK MANAGEMENT PRACTICE FOR UNIT LINKED PORTFOLIOS 
 
Company’s investment exposure to any sector is as per limits prescribed by IRDAI under Investment 
Regulaঞons and the same is monitored on a daily basis. In addiঞon, the company also follows stringent 
asset allocaঞon metrics as per policy features communicated to the policy holder and the same is 
adhered to while making investment decisions. In case of guaranteed products, investments are made 
in suitable asset classes taking into account market and credit risk, and liquidity of the investment to 
ensure fulfilment of guarantee promised. There is an efficient stop loss policy in place, which is 
triggered every ঞme the stock price breaches a specific threshold level. This warrants review of 
investment decision and establishes the raঞonale for conঞnuance or disconঞnuance of the specific 
investment thus prevenঞng sharp fall in value of our holdings and prolonged underperformance of 
the por�olio. Significant importance is given to asset liability management and accordingly, por�olios 
are reviewed on a monthly basis to ensure adherence. 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 


