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INVESTMENT OBJECTIVES AND VISION

(A) Investment Objectives:

The investment objectives of the Company are to maximize the risk adjusted returns and ensure reasonable liquidity at all
times. Management of the investment portfolio is a crucial function as investment risk and returns, inter alia, determine the
ability of the Company to competitively price its products, ensure solvency at all times and earn the expected profitability.
The investment policy outlined in this document seeks to set the direction and philosophy for the Company’s investment
operations. The Policy outlined below conforms to the IRDAI Investment Regulations and the Insurance Act. The Policy
covers investment parameters, exposure norms and other relevant factors that will assist in taking prudent investment
decisions. The Policy framework also takes into account asset liability management, market risks, portfolio duration, liquidity
considerations, and credit risk. To summarize the investment policy aims to achieve the following Investment Objectives:

a. To acquire and maintain quality assets that will meet the liabilities accepted by the Company;

b. To be able to meet the reasonable expectations of the policyholders taking into account the safety of their
funds with optimum Return;

c. To adhere to all Regulatory provisions;
d. To conduct all the related activities in a cost effective and efficient manner; and
e. To achieve performance in line with benchmarks identified for the different investment portfolios.

The Company has also defined the Investment Objectives for each Fund separately, on the basis of aforesaid broader
Investment objectives.

(B) Investment Vision:

“To invest the funds on the prudent principles of Safety, Liquidity & Returns, with an overall vision of meeting reasonable
expectations of policy holders”.

Source: SBI Life Investment Policy
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Particulars J0-Apr-25 3-Mar-25 Change (%) 31-Mar-24 Change (%)
h 84.50 85.46 = 1.12% 83.40 [ -1.32%
Forex Res.(Bn- 1 Wk Lag) 5 686.15 B58.80 [  4.15% B 64263 | 6.77%
il Price (5/Barrel) 5 62.33 T3.63 [ -15.35% b 86.84 = -25.22%
Fll inflows (Met) - Crs (')

Equity {manthhy) 4223 -3973 [ -206.29% 35098 [ -87.97%
Debt  (monthly) -24384 37789 [ -164.53% 13602 [ -273.27%
Indices

Particulars 30-Apr-25 3 -Mar-25 Change (%) 31 -Mar-24 Change (%)
BSE Sensex 7741492 = -100.00% 73.651.35  |= -100.00%
S&P CNX Mifty 80,242 24 2351935 [ 241.18% 22326.90 [ 259.40%
Dow Jones Industrial Avg 40,669.36 4200176 |+ -317% 39.807.37 |+ 2AAV%
FTSE 100 8.494 85 8.58281 |*» -102% 7.95262 | 6.82%
Hang Seng Index 2211941 23,119.58 |+ -4.33% 16,541.42  |= 33.72%
Mikkei 225 36,045.38 35.617.56 |+  1.20% 4036944 | -10.71%
B S E Metal Index 29,050.81 30,82472 |=  -576% 28,196.08 [ 3.03%
B S E Power Index 6,647.59 6.588.41 | 0.90% 670174 |+ -0.81%
B S E Realty Index 6,864 71 6.601.58 |+ 3.99% 710837 |I» -343%
B S E Auto Index 49.960.45 4770403 [+ 473% 4314211 [ 1.67%
B S E FMCG Index 20,453.82 1944748 |+ 517% 1931840 |  5.88%
B S E Bankex 62,622.04 5954238 |+ EA17% 5351519 | 17.02%
B S E Healthcare Index 42.211.32 4142150 (= 1.91% 3505284 | 20.42%
B S E Capital Goods Index 62.780.39 6272428 =  0.09% 6094312 = 3.01%
B S E Information Technology Index 35,050.61 3612271 |+ -297% 3564477 | -167%
B S E Qil & Gas Index 26,491.20 2513351 (= 540% 2764448 | A1T%
Primary Key Rates

Particulars 30-Apr-25 31-Mar-25 Change (%) 31-Mar-24 Change (%)
Repo Rate® 6.00% 6.25% = -0.25% 6.50% [ -0.50%
Reverse Repo Rate™ 3.35% 3.35% = 0.00% 3.35% = 0.00%
CRR# 4.00% 4.00% = 0.00% 4.50% [ -0.50%
SLR *# 18.00% 18.00% = 0.00% 18.00% [=  0.00%
Call money rate 6.00% 5.80% [ 0.20% 6.10% [ -0.10%
Current Inflation Rate (WP} 2.05% 2.38% = -0.33% 0.20% [ 1.85%
Current Inflation Rate (CPI) 3.34% 3.61% B -027% 5.09% > -1.75%
IP (WPl % Y-0-Y 2.90% 5.00% = -210% 3.80% [B -0.90%
AAA spread (bps) 55.00 40.00 [ 37.50% 25.00 [ 89.66%

Particulars

2021-22

202324

Real GOP % (Mew Growth No. by CS0}

-7.30%

7.20%

7.76%

6.65%

5.36%

Interest Rates (FIMMDA

Particulars M -Mar-25 31-Mar-25 Change (%) 3 -Mar-24 Change (%)
91 days T - Bill 5.90% 6 45% = -055% 7.00% [ -110%
364 days T - Bill 5.91% 6.54% = -063% 7.07% [ -1.16%
5 Years G - Sec (Annualized) 6.12% 6.63% [ -0.51% 7.05% [ -0.94%
10 Years G - Sec (Annualized) 6.45% 6.78% [ -0.33% 7.08% [= -0.63%
30 Years G - Sec (Annualized) 6.78% 7.12% [ -0.34% 7.12% [ -0.34%

*wefFeb 08, 2023 CPl—Consumer Price Index Diata Sources

e fMay 22, 2020 WPl —Wholesale Price Index MNSE
#weflMay 21, 2022 IIP — Index of Industrial Production BSE
*#wefAprog 2020 RBI
CS0 (CHIEF STATISTICAL OFFICE) FIMMDA

Bloomberg & Reuters
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DEBT MARKET REVIEW AND OUTLOOK

Market Review

April 2025 — For New beginnings!

Benchmark 10-year treasury yields fell to 6.35% in April 2025 from 6.58% in March 2025. The US 10-year yield was at
4.16% at the end of April (-4 bps Month on Month). INR was a solid performer in April 2025, ending at a much stronger
84.49 versus 85.46 in the end of March 2025 (stronger by 1.1%)

India Macro Movers:

Retail inflation came in at 3.34% in March 2025, falling almost 300 bps from October’s 6.21%. Core CPI has been steadily
remaining under 4%, but it has slowly moved to 4.2%. Core inflation continues to move 0.3% month on month, if we leave
aside gold prices.

India IIP came in lower at 2.7% year on year in February 2025 compared to last month’s 5.2%. GST collections have been
steadily picking up with the 3-month moving average of collections up from 1.76 ftrillion in September 2024 to 2.06 trillion
as of April 2025. PMIs are doing better with Manufacturing PMI up from 57.7 to 58.2 in 4 months while services PMI rising
from 56.5 to 58.7

Global:

Economic data in the US started weakening in the month of February 2025, March 2025 and April 2025 with the Citi US
economic surprise index falling from above 12.0 to -8 in February 2025 end. This shows that data has been below par
suggesting a slightly moderating economy. The Bloomberg index for tracking potential rate cuts in the US in 2025 has gone
from 1 to more than 3 in the month of April 2025, owing to the weak data and potential impact of tariffs. The data in Euro
are and UK continues to be that of weakness with centrals banks looking to do more cuts than FED in 2025. US yields,
Global bond yields, currencies and markets will continue to be volatile in the short term as Trump Administration continues
to unveil more tariff measures.

Outlook

The MPC cut Repo rate by 25 bps in the February 2025 and April 2025 meetings with a unanimous call for cuts and then
in the April 2025 policy meeting, the members of MPC even made a 6-0 call for the stance to shift from with neutral to
accommodative. The RBI has announced more than 2.45 lac crs of OMO buybacks in April 2025 and May 2025 so far and
this is on top of the 2.5 lac crs. done in March 2025. All this has led to a solid rally in Indian Govt. bonds.

The benchmark 10-year has been steadily falling over the last couple of months and this could remain the theme in May
2025 with favourable liquidity and inflation numbers. The war-like scenario of early May 2025 did cause a shock to USD-
INR and IGB yields, but with a ceasefire announced we are seeing some stability. If the geopolitical scenarios doesn’t blow
over and calmness persists, yields could remain steady with a downward bias.
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India headline rose easing back down due to lower food prices, Core CPl is stable
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GST collections continue to recover from the lows and are rising thick and fast

GST 3mma INR trn
2.20

2.00

2.06
1.92
1.85
e 1.81 1.82 1.85

1.80 1.77 1.76 -

1.6

1.4

1.20

Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25

o

o



O SBlLife

Apne liye. Apno ke liye.

GST collections growth also seems to have picked up of late

yoy growth
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Equity Outlook

Equity Market Outlook for the Month of May, 2025

Nifty and Sensex ended at 24,334 and 80,242 respectively, up 3.5% and 3.65% for the month of March 2025, amid
extremely volatile global markets that whipsawed throughout the month in reaction to fluctuating US tariff policies. FPI flows
into Indian equities notably were positive this month at 395 million USD, with continuous daily inflows since the middle of
April 2025. DIl inflows continued this month, buying 3 billion USD of equities in April 2025.

Broad markets in India also rose in April 2025, with the NSE Small-cap 100 index up by 2.2% and NSE Mid-cap 100 index
up 4.7%. Our markets outperformed US equity indices, with the S&P 500 falling by 0.9% in April. In India, Consumer
Durables and Oil & Gas outperformed other sectors, with returns of 5.7% and 5.4% respectively, while IT and Metals
underperformed with returns of -3.0% and -5.8%.

Fig 1. Global flows are coming back to India after the large quantum of outflows up to March
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The month of April 2025 saw a reversal of recent trends. Aweak US Dollar increases US inflation and reduces the possibility
of rate cuts. Investments in the US by foreign entities is to the tune of 25 trillion, which made sense on the back of a strong
US Dollar. These investments lose value with Dollar weakness, and thus, money may flow out of the country. American
exceptionalism is now being questioned.

India’s CPI inflation continued its downward trajectory to with a print of 3.3% in March 2025, down from 3.6% in February
2025. WPI inflation for March 2025 dropped to 2.0% against 2.4% for February 2025. Food inflation further cooled,
measuring at 2.69% in March 2025 from 3.75% in February 2025. With IMD predicting an above-normal monsoon this year,
food inflation should remain benign in the near future. GST collection of INR 2.37 lakh crore, an increase of 12% YoY hit a
record high for the month of April, 2025. In the meantime, RBI further cut rates by 25 bps and has shifted its stance to
accommodative, along with announcing further OMO purchases in May to inject liquidity in the banking system.

All eyes are on the Fed FOMC meeting in May, which will follow two straight meetings for which rates have been held steady
in the wake of stagflation risks and uncertainties stemming from tariff hikes by the US. Following Fed Chair Jerome Powell's
comments that tariff uncertainties have led the Fed to continue their wait and watch mode, the markets were treated to
another bout of volatility as Donald Trump first responded negatively, threatening to fire Powell, and subsequently softening
his stance. Meanwhile, the Dollar Index has fallen below 100, closing the month at 99.47 and the Indian Rupee, as of 5th
May has risen to 84.24 (from a low of 87.58), which were levels seen around the US election in November last year.
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Fig 2. DIl and Fll flows from May '24 to Apr ‘25
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Mutual fund inflows into equity-oriented funds fell to a 11-month low but yet remained at robust levels in March, while SIP
inflows at INR 259 Bn were at a 4-month low.

Fig 3. Total Net subscription to domestic equity-oriented mutual funds and monthly SIP flows
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Global markets saw unprecedented volatility on the back of US Liberation Day tariffs that came into force on 2nd April and
were postponed soon after for a period of 90 days for all countries except China (a baseline 10% tariff remains on all goods
imported by the US). As a result, the US and China have slapped tit-for-tat tariffs on each other ending with a 145% tariff
by the US on Chinese products (excluding certain categories like cell phones and computers) and a 125% tariff by China
on US products. Amid this, global equity indices whipsawed sharply in response to tariff policy.
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Fig 4. Equity Index performance across countries for April 2025
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US Tariffs of 10% is a reality now, and in the near future, we will know where the country specific tariffs will settle at. One
more thing that is gaining certainty is US inflation, which is likely to move up. The S&P 500 & the US 2/5 year yields are at
same level as they were on April 2, 2025 or better, which means things are normal. However, it is difficult to read this when
seen together with Gold and Dollar index which has indicated forthcoming risks.

Fig 5. Performance of selected global assets since 2024 US elections — HK indices have outperformed
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While geopolitical uncertainty remains on the Israel-Hamas as well as Russia-Ukraine fronts, it has now hit home in the
aftermath of the Pahalgam terrorist attacks on 22nd April 2025. Tensions have risen between India and Pakistan and
diplomatic relations have been downgraded amid heightened military activity on the border. Indian markets have seen jitters
on the back of a promise of retribution from the Indian Government, but have largely been stable amid these events.

As mentioned above, the dollar losing value may be a solution to what the US ultimately wants, with the unwanted flipside

of losing financial investments into the country. If this is to occur, other markets including EMs are likely to be the
beneficiaries of inflows resulting from global reallocation. On tariffs, the effective rates slapped on India, which are likely to
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be much lower than that of China, too throw a lot of opportunities on manufacturing and exporting side. Softening inflation
and slowing growth will help rate cuts.

On the other side Chinese manufacturers will look for buyers across, and dumping risks will increase. Escalation of tensions
between India and Pakistan is something which the markets will consider too.

First set of corporate results indicate no surprise, with numbers coming in line with the expectations. With markets having
priced all the risks, the ball is tilting towards equities with expected bigger flows. If this were to slow for some reason, we
may see a fall. Rate cuts are also a possibility, but the Bond markets look to have discounted majority of the news.

We would like to look at Balance Fund which can give upside of rates moving down and benefits of large cap stocks. For
those who have a higher horizon beyond 3 years may have a look at Equity fund to invest. Valuation charts, Respective

fund returns and Index returns enclosed herewith.

Fig 6. Forward P/E levels across Large-Caps, Mid-Caps and Small-Caps — Large caps attractive now
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Fig 7. Major events and Nifty50 movements during April 2025
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Fig 8. Fund Returns — AUM Mix and Performance (CAGR)
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Equity % in Fund 1M 1Y 3Y 5Y

Midcap Fund o5 1.92%  601%  2015%  27.55%

Benchmark ° 4.75 % 6.40 % 21.90 % 32.01%

Bond Fund o 1.68% 10.60 % 742%  625%

Benchmark ° 1.65% 10.72 % 7.85 % 6.78 %

Equity Fund oo 245%  665%  13.69%  19.60%

Benchmark ° 3.46 % 7.65 % 12.47 % 19.80 %

Balance Fund 519 2.24 % 8.55% 10.15% 12.75%

Benchmark ? 2.60 % 9.46 % 10.36 % 13.42 %

Fig 9. Major Index and Asset Class Returns
1 Year 10 Years CAGR
NIFTY - 7.7% — 11.5%
Nifty Next 50 -0.6% — 12.9%
NSE Midcap ™ 6.4% — 15.6%
NSE Smallcap -3.3% # — 11.7%
10 Year _ 12.6% _ 6.9%
91 Day TBill - 7.9% _ 6.4%
CRB Index 0.3% _ 2.7%
Crude-28.2% m—— -0.6% #
Gold _ 31.3% — 13.3%
INR/EUR 7.3% M -3.1% ﬁ
INR/USD 1.3% | -2.9% ﬁ
MSCI EM W 6.4% _ 0.6%
MSCI India h 5.4% — 11.0%
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Fig 10. Sensex yearly Performance in April (percent)
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RISK MANAGEMENT PRACTICE FOR UNIT LINKED PORTFOLIOS

Company’s investment exposure to any sector is as per limits prescribed by IRDAI under Investment
Regulations and the same is monitored on a daily basis. In addition, the company also follows stringent
asset allocation metrics as per policy features communicated to the policy holder and the same is
adhered to while making investment decisions. In case of guaranteed products, investments are made
in suitable asset classes taking into account market and credit risk, and liquidity of the investment to
ensure fulfilment of guarantee promised. There is an efficient stop loss policy in place, which is triggered
every time the stock price breaches a specific threshold level. This warrants review of investment
decision and establishes the rationale for continuance or discontinuance of the specific investment thus
preventing sharp fall in value of our holdings and prolonged underperformance of the portfolio.
Significant importance is given to asset liability management and accordingly, portfolios are reviewed
on a monthly basis to ensure adherence.
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Disclaimer:

1)  This newsletter only gives an overview of economy and should not be

construed as financial advice

2)  SBI Life Insurance Co. Ltd however makes no warranties, representations, promises or statements that information contained

herein are correct and accurate. Please consult your Advisor/Consultant before making the investment decision

BEWARE OF SPURIOUS
PHONE CALLS AND FICTIOUS /
FRADULENT OFFERS

IRDAI is not involved in activities
like selling insurance policies,
announcing bonus or investment

of premiums. Public receiving such
phone calls are requested to lodge a
police complaint.

SBI Life Insurance Co. Ltd.

To know more about us

Visit us at www.sbilife.co.in or
Call Toll Free No. 1800 267 9090 (24x7)

Trade logo displayed above
belongs to State Bank of
India and is used by SBI Life
under license.

Registered Office and Corporate Office: "Natraj", M.V Road & Western Express Highway Junction, Andheri (E), Mumbai-400069

CIN: L99999MH2000PLC129113
Email: info@sbilife.co.in
IRDAI Regn. No. 111

For more details on Risk Factors, Terms & Conditions, please read the sales brochure carefully before concluding a sale



