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INVESTMENT OBJECTIVES AND VISION 

(A) Investment Objectives:  
 

The investment objectives of the Company are to maximize the risk adjusted returns and ensure 

reasonable liquidity at all times. Management of the investment portfolio is a crucial function as 

investment risk and returns, inter alia, determine the ability of the Company to competitively 

price its products, ensure solvency at all times and earn the expected profitability. The 

investment policy outlined in this document seeks to set the direction and philosophy for the 

Company’s investment operations. The Policy outlined below conforms to the IRDAI Investment 

Regulations and the Insurance Act. The Policy covers investment parameters, exposure norms 

and other relevant factors that will assist in taking prudent investment decisions. The Policy 

framework also takes into account asset liability management, market risks, portfolio duration, 

liquidity considerations, and credit risk.  To summarize the investment policy aims to achieve the 

following Investment Objectives: 

 
a) To acquire and maintain quality assets that will meet the liabilities accepted by the Company; 
 
b) To be able to meet the reasonable expectations of the policyholders taking into account the 

safety of their funds with optimum Return;  
 

c) To adhere to all Regulatory provisions; 
 

d) To conduct all the related activities in a cost effective and efficient manner; and 
 

e) To achieve performance in line with benchmarks identified for the different investment 
portfolios. 

 
The Company has also defined the Investment Objectives for each Fund separately, on the basis 
of aforesaid broader Investment objectives.  

 
 

(B) Investment Vision: 
 

“To invest the funds on the prudent principles of Safety, Liquidity & Returns, with an overall vision 

of meeting reasonable expectations of policy holders”. 

 

 
Source: SBI Life Investment Policy 
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Major Economic Indicators 
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    * w.e.f Feb 08, 2023 

      ** w.e.f May 22, 2020 

    # w.e.f May 21, 2022 

    *# w.e.f Apr 09, 2020 

 

                 CPI    – Consumer Price Index 

                 WPI – Wholesale Price Index 

                 IIP    – Index of Industrial Production 

 
 
Data Sources 
NSE  
BSE  
RBI 
FIMMDA 
Bloomberg & Reuters 
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DEBT MARKET REVIEW AND OUTLOOK 

 

Market Review 
 

May 2023 – Markets May get worse before getting better 

 

Bond yields in the month of May 2023 moved lower but barring a drop seen in the early days of the month, 

markets had with very low volatility. 10 Year G-sec saw yields drop from 7.11% to 6.99% and the positive 

performance of bonds continued with momentum, the way FY 2024 began in April 2023 with yields falling 

by 20 bps. The yield curve saw a parallel shift with short end yields falling by as much for e.g.  5 year 

benchmark G-sec dropped from 7.00% to 6.91% which is around 9 bps. This was after drop in global 

commodities, as well crude oil traded lower in May 2023 and pulled the yield curve lower. 

 

Markets started pricing in a quicker rate cut shift by Fed (Federal Reserve) especially under the fallout 

from the debt-ceiling debate and stand-off in the US. The 10 sessions of May 2023 however saw 

noticeable hardening in US yields with a potential deal being signed, but Indian bonds remained resilient 

without any negative spill-over. The 30 year long G-sec also fell by 8 bps during the month as May 2023 

also was helped by more than 1 lac crs of G-sec redemptions and hence lower net supply compared to the 

scheduled borrowing for the rest of Half 1 FY 2024. INR weakened from 81.8 to 82.7 per USD with a 

resumption of DXY (US Dollar Index) strength. 

 

India Macro movers 

On May 26, 2023 IMD (India Meteorological Department) updated its forecast for the upcoming 

Southwest Monsoon season (June 2023– September 2023). While maintaining its earlier forecast 

(released on April 11, 2023) that rainfall is expected to be normal, the release did have additional caveats 

around El-Nino, weaker spatial distribution (drier weather in North-western belt which is the key 

agriculture region) and a weak start with below normal rainfall in June 2023. Given that El-Nino trends if 

intensify will progress from July 2023 onwards, this raises the probability of an El-Nino impact later this 

year. Overall, outlook for inflation while under normal conditions is around 5 – 5.2%, it remains clouded 

with upside risks. 

 

March 2023 quarter GDP growth (6.1% year on year) was boosted by manufacturing and construction on 

the supply side. On the demand side, the growth was led by investments and net exports. The steep fall in 

input costs and improvement in exports and domestic demand have contributed to stronger value-added 

estimates, particularly in manufacturing and construction. In the quarters ahead, sharp growth in activity 

should sustain as both real income and financial conditions improve.  

 

Credit growth in April 2023 remained healthy at 1.3% month on month versus ~2% month on month in 

March 2023 driven by steady credit demand across segments. 
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Global News 

Global equities were mixed across regions (MSCI (Morgan Stanley Capital International) World -1.3% 

month on month / +6.8% Year Till Date). MSCI China had a weak showing again (-8.7% month on month) 

while the US registered some gains (+0.5% month on month). India was again the leader across regions 

(+2.8% month on month) with Japan next (+1.8% month on month), attracting global attention as 

benchmarks reached post-1990 highs. The market is projecting a sharp Fed pivot in 2nd Half, with nearly 

50 bps of rate cuts priced in by January 2024, with a USD bounce expected if that does not happen. 

 

Economic data in the US has been quite robust with employment generation beating estimates again, 

durable goods manufacturing and PMIs (Purchasing Managers Index) all surprising markets positively. 

Unemployment rate has just marginally moved down by 10 bps it is still at multi-decadal low.  There are 

still 1.8 job openings for every unemployed person, against a pre-pandemic level of 1.1. Inflation could 

moderate in the coming months but Core services inflation is sticky. Euro area CPI has moderated in the 

last 2 months. We don’t see any chance of rate cuts by any of the G4 and other DM (Develop Market) 

central banks in 2023. 

 

Outlook 

May 2023 CPI inflation numbers to come will be under 4.5%, giving MPC (Monetary Policy Committee) 

no room to hike, but language can continue to be neutral to hawkish. And as expected the MPC sounded 

hawkish with focus on inflation. Strong growth fundamentals mean that rate cut hopes in current year 

2023 will be low, and this too has been met with MPC giving no hope of a cut anytime soon.  

 

Guv Das has kept mentioning that inflation war is not yet won, and even in the June 2023 MPC both Das 

and Dr. Patra mentioned that inflation has to be aligning towards 4% and not just hit the level in the short 

term.  The end of rate hike cycle by Fed and MPC is still not a done deal mean that interest rates will be 

having a floor at around 7%, and RBI did say that if needed to bring inflation down, further monetary policy 

action will be taken. This will mean that short end yields will find little reason to move lower.  

 

Debt ceiling deal means more backlog of issuances and more hawkish Fed, keeping US yields high amidst 

a tight labor market. The ` 2000 note withdrawal could induce ` 1 lac crs, pushing OMO (Open Market 

Operations) purchase possibilities further out into quarter 4 FY 2024. This can push yields higher in the 

belly, 10 year and long end. Our Range for 10 year G-sec is 6.95%-7.15%. Risks like El Nino and rate hikes 

by Fed, and higher crude oil along with China stimulus should be closely monitored. 
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 El Nino risks are worsening - 

 
 
 
RBIs’ economic activity index has been rising steadily - 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
PMIs reach 3 year highs - 
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Equity Outlook 

Equity Market Outlook for June 2023 
 

Nifty and Sensex gave a return of 2.6% and 2.5% for the month of May 2023 with FPI’s (Foreign Portfolio 

Investors) continuing to pump in money and earnings season holding up well against expectations. 

 

NSE Mid and NSE Small Cap index continued to rally sharper than the larger peers with 6.2% and 5.1% 

returns.  India performed strongly against its emerging market peers and covered up for some of the 

underperformance of recent months. 

 

Sectoral moves were sharper in sectors which saw margins trend up along with a normalized growth.  

Sectors that performed well on improved earnings were Automobile and FMCG. IT saw some 

improvement based on better performance from US markets after the fall it had seen in last few months. 

Commodities, oil and other metals, were underperformers on expectations of slower global growth and 

China recovery not playing out.  
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Bond yields in the month of May 2023 moved with 10 Year G-sec yields dropping from 7.11% to 6.99%. 

The yield curve saw a parallel shift with short end yields falling by as much. The market drew comfort from 

drop in global commodities and crude oil and benign inflation prints against expectations. The market also 

had a support from a lower net supply for the month compared to the scheduled borrowing for the rest of 

half 1 FY 2024. Markets started pricing in a quicker rate cut shift by Fed especially under the fallout from 

the debt-ceiling debate and stand-off in the US. INR weakened from 81.8 to 82.7 per USD with a 

resumption of DXY strength 

 

Mutual Funds have been net buyers for the month deploying some of the cash. Domestic Institutions 

other than MF sold and booked some profits in the last month. FPI’s on the other hand were aggressive in 

deployment and have bought stocks worth ` 38,000 crores. A large part of the deployment is based on 

some disappointment on recovery in the Chinese markets. 

 

 

 

Nifty One year forward multiple has inched up to 20.3.  The markets have priced in the economic and 

earnings recovery and also a pause in interest rate hike cycle on peaking inflation.   Monsoon and its 

spread will play a crucial role in farm output and food inflation. Interest rate movements globally would 

also determine asset allocation strategies. 

 

Debt markets have seen some softening in yields and we think that we should see yields trade in a narrow 

band as we expect a long pause.  We continue to like and recommend investors to prefer Balance Fund, 

Bond Optimizer fund followed by Bond Fund. 
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RISK MANAGEMENT PRACTICE FOR UNIT LINKED PORTFOLIOS 

Company’s investment exposure to any sector is as per limits prescribed by IRDAI under Investment 

Regulations and the same is monitored on a daily basis. In addition, the company also follows stringent 

asset allocation metrics as per policy features communicated to the policy holder and the same is adhered 

to while making investment decisions. In case of guaranteed products, investments are made in suitable 

asset classes taking into account market and credit risk, and liquidity of the investment to ensure 

fulfillment of guarantee promised. There is an efficient stop loss policy in place, which is triggered every 

time the stock price breaches a specific threshold level. This warrants review of investment decision and 

establishes the rationale for continuance or discontinuance of the specific investment thus preventing 

sharp fall in value of our holdings and prolonged underperformance of the portfolio. Significant 

importance is given to asset liability management and accordingly, portfolios are reviewed on a monthly 

basis to ensure adherence. 
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Trade logo displayed above belongs to State Bank of India and is used by SBI Life under license. 

 

 

To know more about us 
Visit us at www.sbilife.co.in  or Call Toll Free No. 1800 267 9090 (9.00 a.m. to 9.00 p.m.) 

SBI Life Insurance Co. Ltd. 
Registered Office and Corporate Office: "Natraj", M.V Road & Western Express Highway Junction, 

Andheri (E), Mumbai-400069 
CIN: L99999MH2000PLC129113 

Email: info@sbilife.co.in 
IRDAI Regn. No. 111 

For more details on Risk Factors, Terms & Conditions, please read the sales brochure carefully before concluding a 
sale 

 

 

 

 

 

Disclaimer:  

1) This newsletter only gives an overview of economy and should not be construed as financial advice 

2) SBI Life Insurance Co. Ltd however makes no warranties, representations, promises or statements that 

information contained herein are correct and accurate. Please consult your Advisor/Consultant before 

making the investment decision 

 

 

 

 
       BEWARE OF SPURIOUS PHONE CALLS AND FICTIOUS / FRADULENT OFFERS 
 

 
IRDAI is not involved in activities like selling insurance policies, announcing bonus or investment of 
premiums. Public receiving such phone calls are requested to lodge a police complaint. 

http://www.sbilife.co.in/

